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Independent Auditors' Review Report to the members of PAIR Investment 
Company Limited 

Report on review of Interim Financial Statements 

Introduction 

We have reviewed the accompanying condensed interim statement of financial 
position of PAIR Investment Company Limited ("the Company") as at 30 June 
2020 and the related condensed interim statement of profit or loss, condensed 
interim statement of comprehensive income, condensed interim statement of 
changes in equity, and condensed interim statement of cash flows, and notes to 
the condensed interim financial statements for the six-month period then ended 
(here-in-after referred to as the "condensed interim financial statements"). 
Management is responsible for the preparation and presentation of this 
condensed interim financial statements in accordance with accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. Our 
responsibility is to express a conclusion on these financial statements based on 
our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review 
Engagements 2410, "Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity". A review of interim financial statements 
consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe 
that the accompanying condensed interim financial statements is not prepared, in 
all material respects, in accordance with the accounting and reporting standards 
as applicable in Pakistan for interim financial reporting. 

KPMG Taseer Hadi & Co.. a Partnership firm registered in Pakrstan and a member firs, of the KPMG networfi ot 
independent member from affiliated with KPMG International Cooperative (KPMG International). a Swiss entity. 
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Other Matter 

The figures for the quarters ended 30 June 2020 and 30 June 2019 in the 
condensed interim profit and loss account and condensed interim statement of 
comprehensive income have not been reviewed and we do not express a 
conclusion on them. 

The engagement partner on the engagement resulting in this independent 
auditor's review report is Amyn Pirani. 

Date: 29 August 2020 KPMG Taseer Hadi & Co. 
Chartered Accountants 

Karachi 
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PAIR Investment Company Limited 
Statement of Financial Position 
As at 30 June 2020 

ASSETS 

Cash and balances with treasury banks 

Balances with other banks 

Landings to financial institutions 

Investments 

Advances 

Fixed assets 

Intangible assets 

Deferred tax assets 

Other assets 

LIABILITIES 

Bills payable 

Borrowings 

Deposits and other accounts 

Liabl!it!es against assets subject to finance lease 

Subordinated debt 

Deferred tax liabilities 

Other liabilities 

NET ASSETS 

REPRESENTED BY 

Share capital 

Reserves 

Surplus on revaluation of assets 

Unappropriated profit 

CONTINGENCIES AND COMMITMENTS 

Note 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

30 June 

2020 

31 December 
2019 

(Un.auditod) (Auo1tcd) 

(Rupees In 'ODO) 

37,148 46,383 

55,836 83,751 
. 150,000 

14,166,520 14,664,301 

6,697,139 5,389.709 

225,293 229,709 

215 314 

386,419 375,527 

553,602 534,895 

22,122,172 21.474,589 

. . 
11,160,531 10,842.781 

916,946 775,323 
. . 
.

. 
. 

455,395 385,766 

12,532,872 12,003,870 

9,589,300 9,470,719 

6,000,000 6,000,000 

923,420 888,356 

149,565 56,305 

2,516,315 2,526,058 
9,589,300 9,470,719 

The annexed notes 1 to 37 form an integral part of these condensed interim financial statements. 

� 

Chief Financial Officer 



PAIR Investment Company Limited 

Profit and Loss Account (Un-audited) 
For the half year ended 30 June 2020 

Note 

Mark-up/ return/ interest earned 

Mark-up/ return/ interest expensed 

Net mark-up / interest income 

NON MARK-UP/ INTEREST INCOME 

Fee and commission income 

Dividend income 

Foreign exchange income 

Income/ (loss) from derivatives 

Loss on sale of securities 

Other income 

Total non mark-up/ interest income 

Total Income 

NON MARK-UP/ INTEREST EXPENSES 

Operating expenses 

Workers Welfare Fund 

Other charges 

Total non mark-up/ interest expenses 

Profit Before Provisions 

Provisions and write offs - net 

Extra ordinary/ unusual items 

PROFIT BEFORE TAXATION 

Taxation 

PROFIT AFTER TAXATION 

Basic and diluted earnings per share - (Rupees) 

23 

24 

25 

26 

27 

28 

29 

30 

Quarter ended 

April - April -
June June 
2020 2019 

565,268 

271,912 

293,356 

131 

11,170 

412 

(1,537) 

10,176 

303,532 

77,369 

3,201 

80,570 

222,962 

96,276 

126,686 

34,536 

92,150 

0.15 

435,525 

218,572 

216,953 

2,630 

14,449 

499 
-

(9,304) 

8,274 

225,227 

94,664 

1,250 

95,914 

129,313 

91,268 

38,045 

28,498 

9,547 

0.02 

The annexed notes 1 to 37 form an integral part of these condensed interim financial statements. 

Half year ended 

Jenuuy­

June 
2020 

1,135,544 

589,094 

546,450 

5,279 

20,435 

556 

(116) 

26,154 

572,604 

168.283 

6.403 

174,686 

397,918 

162,178 

235,740 

60,419 

175,321 

0.29 

January­

June 

2019 

810,530 

405,194 

405,336 

4,396 

23,145 

639 

(6,301) 

21,879 

427,215 

171,420 

2,500 

173,920 

253,295 

152,862 

100,433 

41,794 

58,639 

0.10 

Chief Financial Officer 



PAIR Investment Company Limited 

Statement of Comprehensive Income (Un-audited) 
For the half year ended 30 June 2020 

Profit ofter taxation for tho period 

Other comprehensive income 

/toms that may be reclasslllad to profit and loss 

account In subsequent periods: 

Movement in (def1c1t) / surplus on revaluation of 1nvestmen!s · net of lax 

Items that wifl not be reclassffled to profit and loss 

account In subsequent periods: 

Movement in surplus on revaluation ol non-banking assets· net of tax 

Total comprehonslve Income/ (loss} 

Quarter ended 

April· April· 

June Juno 
2020 2019 

92,160 9,547 

94,818 (103,635} 

39,730 

226,698 (94,088) 

The annexed notes 1 to 37 form an integral part of these condensed interim fmancial s1atements 

Half year ended 

January· January· 
June June 
2020 2019 

17&,321 58,639 

53,530 !52,070) 

39,730 

268,681 6,569 

Chief Financial Officer 



PAIR Investment Company Limited 

Statement of Changes 1n Equity (Un-audited) 
FOi 1he llalf year enoea 30 June 2020 

Sh•r• upltal 
Note 

Statutory rHerve 

ID•ficll) / •urplu, on revaluation of 

Un•pproprleted 

lnv11tm1nt1 
Non B1nklng profit 

.... t 

·H-·0--·�·---···---·-······- (Rupe,, In '000) ·--�---·---··-----

B1l1nce II at 1 January 2018 1.000,000 140,0U 

Prol1t to, the parK>d ended JO June 2019 
11 11 Othtr comprthensNe Income - nel ol tax 

Translor to 111tu1ory rosorvo \\,728 

Balanco Hat 30 Jun, 2019 6,000.000 851.794 

Profit lor th1 period ended 31 Oecunber 2019 
11 11 Otho, comprehons1ve income 

Transfer to statutory rosorvo 18 36.�2 

81l1nu II at 31 Oeumbu 2019 1,000.000 111,351 

Prol,t tor \ho period ended 30 June 2020 

11 II Other compreh1n11v1 ,ncome 

Transfer to s11tutory reser;oe 18 35,064 

Tr,n11etlon• wfth own•n reooon/Hd 

dlrt<tly In ,qulty 

Final cash dividend • 31 Oecembe1 2019 de<:l1tod 
subsoquont lo the y11r end 

6,000,000 923,420 

1 he annexed notes l to 37 lorm 1n integral part of these condensDd inte,,m hnancial statement$ 

r'� 

171,701) 

62.�70 11 11 
52,070 

(\9,6311 

76.�3611 11 
75,936 

56.305 

r.1.�3011 39.;3011 
53.530 39,730 

109,135 39.730 

2,331,133 

68.�39

11 
58,639 

(1\,7281 

2,371,54-4 

182.813 I I 1,263 
18-1.076 

136.�21 

2,521,051 

175.�2
, I I 

175,321 

135.0641 

(150,0001 

2,511.315 

Tote! 

1.011,111 

58.639
1 52.070 

110,709 

9,210.707 

182.813 I
77,\99 

260,0\2 

9,470.711 

175.321 

1 93.260 
268.581 

11 50,0001 

9,519.300 

Chief Financial Officer 



PAIR Investment Company Limited 

Cash Flow Statement {Un-audited) 
For rhe half vear ended 30 June 2020 

CASH FLOWS FROM OPERATING ACTIVITIES 

P1ol1l belore lt1xut1on 
Less: Dividend income 

Adjustments: 

Depreciation 
Amortis..ition 
Provision and w1i1c•olfs 
Loss/ (gain) on sale ol lixed assets 
Charge for defined benef+t plan 

Un1ea!1sed toss on revalual!on of held for trading investments 

(Increase)/ decrease In operating assets 

lendings to financial institutions 
Held-for-trading securities 
Advances 

Others assets (excluding advance taxation) 

lncreasa / (decrease) in operating llabllltles 

Borrowings from lmancial institutions 

Deposits 

Other liabihlies {excluding current taxat1onJ 

Income ta,( paid 

Delmed benefits paid 

Net cush !lows used In operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Net mvcstments m available-for-sale securities 

Net mvestments in held-to-maturity securities 

D1v1dends received 

Investments ln operating fixed assets 

P1oceeds from sale of fixed assets 
Net cash flows generated from investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

D,vidend µa,d 
Net cash llows from financing activities 

Net (decrease) Jn cash and cash equivalents 

Cash and cash equivalents at beginning of the period 

Cash and cash equlvalents at end of the period 

The annexed notes 1 to 37 form an mtegral part ol these condensed interim financial statements. 

Note 

28 

27 

-�,·
PA"iR 

30June 30 June 

2020 2019 
(Rupees In '000) 

236,740 100,433 

(20,435) (23,145} 
2,s.aos 77,288 

13, ,02 4.977 
99 110 

162,178 152,862 

5,621 5,311 

725 4,738 
181,725 167,998 

397,030 245,286 

150,000 5,000 

7,382 29,559 

11,400,447) (8,085) 

37,552 {65,457) 

(1,206,613) {38,983} 

317,750 (673,404) 

141,623 1372,7841 

69,629 164,490 

529,002 (881,698) 

(279,481) (675,395) 

(106,688) (143,537} 
15,621) {5,611) 

(391,790) (824,543) 

103,305 1.156,907 

386,981 (236,844) 

20,404 23,659 

[10,041) (53,773) 

3,991 

504,640 889.949 

1150,000) 

(150,000) 

(37,150) 65A06 

130,134 133,797 

92,984 199 203 

Chief Financial Officer 





































34. 

30 June 31 December 

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY 2020 2019 

REQUIREMENTS (Un-audited) (Audited) 

(Rupees in '000) 

Minimum Capital Requirement (MCR): 

Paid-up capital (net of losses) 6,000,000 6,000,000 

Capital Adequacy Ratio (CAR): 

Eligible Common Equity Tier 1 (CET 1) Capital 6,423,155 6,424,849 

Eligible Additional Tier 1 IADT 1) Capital 

Total Eligible Tier 1 Capital 6,423,155 6,424,849 

Eligible Tier 2 Capital 

Total Eligible Capital (Tier 1 + Tier 2) 6,423,155 6,424,849 

Risk Weighted Assets (RWAs): 

Credit Risk 8,525,812 8,255,320 

Market Risk 1,224,178 1,411,956 

Operational Risk 1,403,104 1,403,104 

Total 11,153,094 11,070,380 

30 June 2020 (Un-audited) 31 December 2019 (Audited) 

Common Equity Tier 1 Capital 

Required Actual Required Actual 

Adequacy ratio (%) 6.00% 57.59% 6.00% 58.04% 

Tier 1 Capital Adequacy Ratio (%) 7.50% 57.59% 7.50% 58.04% 

Total Capital Adequacy Ratio (%) 11 .5%* 67.59% 12.50% 58.04% 

*ln  terms of BPRD Circular Letter No. 12 of 2020 dated March 26, 2020, SBP has reduced Capital Conversion 

Buffer (CCB) requirement from 2.5% to 1.5% to enable the banks/OF/s to continue funding the real economy 

during evolving situation of CoVlD- 19 outbreak. 

Standardized Approach of Basel Ill is used for calculating Capital Adequacy for Credit and Market Risk while Basic 

indicator Approach is used for calculating Capital Adequacy for Operational Risk. 

Leverage Ratio (LR): 30 June 31 December 

2020 2019 

(Un-audited) (Audited) 

(Rupees in '000) 

Eligible Tier-i Capital 6,423,155 6,424,849 

Total Exposures 19,455,987 21,589,787 

Leverage Ratio 33.01% 29.76% 

Liquidity Coverage Ratio (LCR): 

Total High Quality Liquid Assets 2,921,556 2,119,092 

Total Net Cash Outflow 467,348 1,445,881 

Liquidity Coverage Ratio (%) 6.25 1.47 

Net Stable Funding Ratio (NSFR): 

Total Available Stable Funding 14,334,654 14,550,356 

Total Required Stable Funding 11,075,771 10,497,288 

Net Stable Funding Ratio (%l 129% 139% 



35. GENERAL 

35,1 Figures have been rounded off to the nearest thousand rupees, unless otherwise stated. 

35,2 The Paldstan C•edit Rating Agency Limned (PACRA) has maintained the long term en!lty ratfng to AA (Double A) end the short term rating at 
/1..1 + (A one plus} of the Company. 

36. EVENTS AFTER THE REPORTING DATE 

Thero are no events alter tbo rcport,ng aa\C which could have rnn:or nl of'ctt on those condensed ;ntcr1m /;nancia! staternr,nls 

37. DATE Of AUTHORISATION 

These condensed interim fmancia! statements were authorized for issue on August 25 2020 by the Board of D1tec1ors of the Company.  

Chief Financial Officer 
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