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PAIR Investment Company Limited

Condensed Interim Statement of Financial Position
As ar 31 Mareh 2018

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments - net

Advaices - net

Operating fixed assets

Deferred tax assets - net

Other assets

LIABILITIES
Bills pavable

Burrawings

ik opher ety
ieed Jinins

s appinst avsels subjent io fnolice fpase

Slnrd i

L iabiites « et
Other Habilities

NET ASSETS
REPRESENTED BY
Share capital

Reserves

Unappropriated profit

Surplus on revaluation of assets - net of deferred tax

CONTINGENCIES AND COMMITMENTS

N

Pair

ote 31 March 31 December
2018 2017
(Un-audited) (Audited)
(Rupees in '000)
36,839 37.870
56,634 91.727
6 300,000 970.000
/ 11.222.032 11044 799
8 4,479,277 4,052,932
9 196,935 198,003
262,166 260.554
10 293,509 430.280
17,047,392 17.685.665
£ b 27T 003 6. 370:738 ¢
i, [ LA
247,001 245,594
7,730,162 8.430,333
9,317,230 9,255,332
13 6,000,000 6.000.000
842,906 840.066
2,463,911 2452552
9,306,817 9.292.618
14 10,413 (37.286)
9,317,230 9.255.332
13

The annexed noles | to 22 form an integral part of these condensed interim financial statements.
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PAIR Investment Company Limited

Condensed Interim Profit and Loss Account (Un-audited) 4
For the quarter period ended 31 March 2018 B " Paiw
Neae
Three month period ended
31 March 31 March
2018 2017

Mark-up / return / interest earned 142,604 275300
Mark-up / return / interest expensed 104,984 109,536
Net mark-up / interest income 37,620 165,773
Provision /(reversal) against non-performing loans and advances - net ; 21,652 (377}
Provison ./ (reversal) for diminution in the value ol invesiments A 490 (471}
RBad debis wrinten-oft directiy 2 G
22,142 (848)
Net mark-up / interest income after provisions 15,478 166,621
NON MARK-UP / INTEREST INCOME
Fee, commission and brokerage income 2,324
Dividend income 1,483
Income from dealing in foreign currencies 6
Gainon sale/ redemption of securities - nel 54,221
Gulnoon sade of Axed avseis i Lia
pnlivycfeet b i on revaliptigneod mvistnenivchggibivd : ; JE:
s fipled 4 i s : d > B §Te EATRN L B o
Elier ivonie i : : 3 ' G
j ; | REChy o A
Total now mark-up/ hiterest fivome ; BUEET
RON MARK-UP 7 INTEREST EXVENSLS
Administrative expenses 63,526 87,961
Other charges - -
Total non mark-up / interest expenses 63,526 87,961
Extra-ordinary / unusual items - -
PROFIT BEFORE TAXATION 11.592 129,193
Taxation - Current 2,231 41321
- Prior year - -
- Deferred (4,838) (10,792)
(2.607) 30,529
PROFIT AFTER TAXATION 14,199 98,664
(Rupees)
Basic and diluted earnings per share 0.02 016
The annexed notes | to 22 form an integral part of these condensed interim financial statements.
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PAIR Investment Company Limited

Condensed Interim Statement of Comprehensive Income (Un-audited)

For the quarter period ended 31 Mareh 2018

Profit after taxation

Other comprehensive income

[tems that will not be reclassified subsequently

to profit and loss account

Comprehensive income transferred to equity

Component of comprehensive income not
transferred to equity

(Deficity / surplus on revaluation of investnents
« availabie for sale
Defbrred t i revaluation of investinenits

= pvaiable e isite

Potal Ceraprehensive buvame

The annexed notes | to 22 form an integral part of these condensed interim financial statements.
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Three month period ended
31 NMarceh 31 March
2018 2017
(Rupees in "000)
14,199 98.004
14,199 98.604
50,925 | 252.883
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PAIR Investment Company Limited

Condensed Interim Statement of Changes in Equity (Un-audited)

For the quarter peried ended 31 March 2018

e A

Share Statutory Inappropriated
capital reserves profit
-------------------------- (Rupees in "000)==-emamemeeee e

o

PATR

Total

Balance as at I January 2017 6,000,000 794,107 2,572,774 9.366.881
Total comprehensive income
Net profit after tax for the three month
period ended 31 March 2017 - - 98 664 98 664
Ouici camprehiciain e ieuniv s . = .
- - 98.664 98.664
Transfer w staory reserve - 19.733 (19.733) -
Transactions witl owners recognised
directly in equeity
Final cash dividend - December 31, 2016 declared
subsequernt to the year end - (300.000) {300,000,
Baluied s a3 Merch 2017 & B0 813,840 R R P
oial hiinjn ey fncome
Wet profitartec s for the mehe monti i
perindended 31 Decamther 2017 P - 131,131 VALA3T |
Other comprehensive income - - (4.038) {4.058)
- - 127.073 LS
Transler 1o statutory reserve - 26,226 126.226) -
Transactions with owners recognised
directly in equity - - - -
Balance as at 31 December 2017 6,000,000 840,066 2,452,552 9,292,618
Total comprehensive income for the period
Net profit after tax for the three month
period ended 31 March 2018 - - 14.199 14.199
Other comprehensive income - - - -
- - 14,199 14,199
Transfer lo statutory reserve - 2,840 (2.840) -
Transactions with owners recognised
directly in equity - - - -
Balance as at 31 NMarch 2018 6,000,000 842,906 2463911 9.3006.817
The annexed notes 1 to 22 form an integral part of these condensed interim financial statements. '
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PAIR Investment Company Limited
Condensed Interim Cash Flow Statement (Un-audited) /

For the quarter period ended 31 March 2018

Paikr
31 March 31 March
2018 2017
(Rupees in "000)
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 11,592 129.193
Less. Dividend income (4,483) (3.794)
7,109 125399
Adjustments for:
Depreciation 2,489 3504
Amortisation of intangible assets 54 88
Provision ugainst non-pefunmmyg loans and advanes 652 (377
Provision "{reversal) against diminution in the value of investments 490 (471
Gain on sale of fixed assets 5 —
Charge for defined benefit plan 1.631 2400
Unrealised loss /(gain) on revaluation of imvestments classified
as 'held for trading' securities 1,395 (227}
2911 4,917
34,820 130,316
Decrease / {increase) in operating assets
Lendings ta financial institutions 470,000 (450,000}
Advanees - net 132,003
Othirsassets 137,354
25 : ns : TR a0y
Faetia ¢ (dnvesse) Heapeealivg Bl ; il
Hirtrowibyr et - : ‘ TR TR
Deporig and other dcoonts Vol 3 '{f}{iﬂ-ﬁ-‘[.E}
Cithes Habidiines texeluding provision fof taxabion) SH.831 rahany
(6a4.747) 497,977}
149,470 (167.66(h
Income tax paid (54.429) (33,548
Delined benefits pard (1.632) (2.4100)
Net cash (used in) operating activities 93,409 (223.,608)
CASH FLOW FROM INVESTING ACTIVITIES
Net proceeds from available-for-sale securities (131,919) 50,469
Dividend income received 2542 679
Investments in operating fixed assets (156) (311
Sale proceeds on sale of fixed assets disposed oft’ - -
Net cash flews from investing activities (129,5333) 50,637
CASIT FLOW FROM FINANCING ACTIVITIES
Dividend paid | -] (150.000)]
Net cash ouniflows frem financing activities - (150,000)
{Decrease) / increase in cash and cash equivalents (36.124) [322.971)
Cash and cash equivalents at beginning of the period 129,597 196 U8
Cash and cash equivalents at end of the period 93,473 17-1.017

The annexed notes | to 22 form an integral part of these condensed interim financial statements. W{f
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PAIR Investment Company Limited

Notes to the Condensed Interim Financial Information (Un-Audited) /
For the quarter period ended 31 March 2018 el

Py,

Pair
1 STATUS AND NATURE OF BUSINESS

PATR Investment Company Limited, "the Company" is an unlisted Public Limited Company incorporated
in Pakistan on 15 January 2007 under the Companies Ordinance. 1984. The Company has been notified
as a Development Financial Institution (DF1) by the Ministry of Finance. Government of Pakistan.

The Company is a 50 : 50 Joint Venture between Government of Pakistan and Iran Foreign Investment
Company which is owned by the Government of Iran. The Company obtained Certificate of
Commencement of Business on 29 May 2007. It is engaged in financing for indusirial and commercial
projects. capital and money market operations and other investment banking activities. Its registered office
and principal office is situated at Islamic Chamber of Commerce Building. Clifton. Karachi.

P BASIS OF PREPARATION

These condensed interim financial information have been Himiled based on the format prescribed by the
SHP vide BSD Chrewlur Letler Moo 2 -dited 12 Moy, 2004, TAS 34, titerim - Finaneial Reporting!,
provisions o the Campanios: At ; : : ‘ '
Pl {HECTY and the S Bank nf Palsimiant (SR and dey e inde 6l s tfonn
the amual fnancial siatements. Accordingly; this condensed terin financial information showld be rend
in conjunction with the annual fimancial statements of the Company for the year ended 31 December 2017,

T dbrentives Bsandl by the Srousities st bachante Comaiasion of

n e

& STATEMENT OF COMPLIANCE

These condensed interim financial information of the Company have been prepared in accordance with the
requirements of the International Accounting Standard (IAS) 34 — Interim Financial Reporting, provisions
of the Companies Act, 2017, directives issued by the Securities and Exchange Commission of Pakistan
(SECP) and the SBP. In case where the provisions of the Companies Act, 2017 and the said directives
differ, the later shall prevail.

The SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial
Instruments: Recognition and Measurement' and [nternational Accounting Standard (1AS) 40, 'Investment
Property' for DFIs through BSD Circular Letter No. 10 dated 26 August 2002, Further, according to the
notification of SECP dated 28 April 2008, the IFRS - 7 "Financial Instruments: Disclosures” has not been
made applicable for financial institutions. Accordingly. the requirements of these standards have not been
considered in the preparation of this condensed interim financial information. However. investments have
been classified and valued in accordance with the requirements of various circulars issued by SBP.

These condensed interim financial information has been prepared under the historical cost convention
except that certain investments had been marked to market and are carried at fair value.
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6.1

6.2

G
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This condensed interim financial information is presented in Pakistani Rupees which is the Company's functional and presentation currency

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the purpose of this condensed interim financial information are the same as those applied in preparation of financial
statements for the vear ended 31 December 2017

The financial risk management objectives and policies adopted by the Company are consistent with that disclosed in the financial statements of the Company

for the year ended 31 December 2017.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The basis for accounting estimates adopted in the preparation o this condensed interim financial information 1s the same as those apphed m the preparation of
the financial statements of the Company for the vear ended 31 December 2017

LENDINGS TO FINANCIAL INSTITUTIONS

Call money lendings

Certilicate of Investment

Particulars of lendings

In local currency

Note

6.2

31 March
2018
(Usi-audited)

31 December

2017

(Audied)

(Rupees in '000)

500,000

170.000
800000

500,000

970.000

500,000

970,000

This carry martupaate of Mil (31 Deeginber 2007 nil) per apnun, with siatutive at Nil {31 December 2617: 02 January 2018}
) p ¥ !

INVESTMENTS - net

Investments by types

Held-for-trading securities
Listed ordinary shares

Available-for-sale sccurities
Market treasury bills (T-Bills)
Pakistan investment bonds
Units of mutual funds

Listed ordinary shares

Sukuk bonds

Term finance certificates - listed
Term finance certificates - unlisted

Held to maturity
Commercial Paper

Investments at cost
Provision for diminution in the
value of investments

Investments - net of provision

(Defieit) / surplus on revaluation

ol held for trading securities

Surplus / (Deficit) on revaluation of

available for sale securities

31 March 2018
(Un-audited)

CHTEN A e LY re s g 68 30w 0% (B 1 Lcopimingy J00 T S0 per i, v mashn i w23 e J0ER 0T ek

31 December 2017
(Audited)

(i eated A B T

Held by Given as Total Held by Given as Total
Note Company collateral Company collateral
(Rupees in "000)

81,189 ]1 -] 81,189 | | 155754 || || 155754

81,189 - 81,189 135,754 - 135,754
1,483,763 3,479,506 4,963,269 1.489.208 3445717 4.934.925

- 830,917 830917 836.332 836,532

274,120 274,120 21419 - 2740119

442,855 - 442,855 645.047 - 645,047

484,889 - 484,889 373,171 - 373,171

886,082 160,178 1,046,260 1,334.272 160,369 1,494,641
2,521,030 499,300 3,020,330 1,794 531 499 500 2,294,031
6,092,739 4,969,901 11,062,640 5.910.348 4942118 10,852,466

B - [ isssa]| 153000 | — ] 153.060
- 135824 133,060 - 133,060

6,329,752 4,969,901 11,299,653 6.219.162 4942118 11.161.280
7.3 (83.287) . (83.287) (82,797) - (82.797)
6,246,465 4,969,901 11,216,366 6,136,363 4942118 11.078.483
(1.395) - (1,395) 9.680 9.680
(9,427) 16,488 7,061 (73,087) 29223 (43.864)

6,235,643 4,986,389 11,222,032 6,072.958 4971341 11,044,299
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Investments by segments

Federal Government securities
- Market treasury bills
- Pakistan investment bonds

Units of mutual funds
- Listed

Fully paid up ordinary shares
- Listed

Term finance certificates

- Listed

- Unlisted

Sukuk bonds

- Unlisted
Commercial Paper
- Unlisted

gl v estiments steost

Provision for dintiuution i the valug ol idvestments

Envestiends - vel of provisions
i

(Deficit) / surplus on revaluation of held for trading
securities

Surplus /{deficit) on revaluation of available for sale securities

Total investments at market value

Particulars of provision for diminution in
value of investments

Opening balance

Charge during the period

Reversals during the period

Closing balance

ADVANCES - net

In Pakistan
Loans, cash credits, running finances, etc.
Net investment in finance lease

Bills discounted and purchased (excluding
treasury bills)
Advances - Gross

Provision against non-performing loans
and advances
Advances - net of provision

5.2

31 March
2018
(Un-audited)

31 December

2017

(Audited)

(Rupees in '"000)

4,963,269 4,934,923
830,917 836,532
5,794,186 5.771,457
274,120 274,119
524,044 800 801
1,046,260 1,494,641
3,020,330 2,204,031
4,066,590 3.788.672
184,889 373,171

P o

B329n

1200658

153,060

ARG

I

‘11216300 078483
(1,395) 9,680
7,061 (43.864)
11,222,032 11.044.299
82,797 12,571
1,145 70,697
(635) (471)

490 70,226
$3,287 82,797
4,881,810 5,057.393
438,365 414783
5,320,175 -3472.178
35,000 35,000
5,355,175 5,507,178
(875.898) (854.246)
1,479,277 1652932
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8.3

9.1

Advances include Rs. 1,352,142 million (31 December 2017: Rs. 938.25 million) which have been placed under non-performing status as detailed
below:

Category of classification As at 31 March 2018 (Un-audited)

Non-performing advances Provision Provision
required held
Domestic Overseas Total

(Rupees in "000) .

Other assets especially mentioned 41,515 - 41513 - -
Substandard 352,377 - 352,377 21,652 21,652

Doubtful = 2 s . -
Loss 958.250 - 958.250 854,246 854,240
1.352.142 - 1,352,142 875.898 875,898

As at 31 December 2017 (Audited)

\UH-|‘L'I\UIIII1H; HICASH RN | Fron ision Prosvison hieid

required

Category of classification Domestic Overseas Total
(Rupees in '000) ====smmmemmemmmmem e oo oo eeeee
Other assets especially mentioned ! - = & = "
Substandard 2 - 2 & =
Doubtful - . " = 5
L.oss 958.250 938,250 854.246 $34.246
U380 03§ 230 B5.4240 851,240

Paticulars of provision spainst gon-perivnining sshaunass - local mareney:

3 W20 !54"5713 Daslited) 31 Gecenber 2017 Audiied)

Hpt’ﬂl’i:‘"‘ Generpt ‘Total Specifiy Cieneral Total
- : (Rupeesin 'G60) “mmenan
Opening balance 834,246 - 854,246 857.881 - 857,881
Charge for the period 21,652 - 21,652 42,362 - 42,362
Reversals for the period - - - (45.997) - (45.997)
21,652 - 21,652 (3.633) - (3.635)
Amounts written off - 2 - - - -
Closing balance 875.898 - §75.898 854.246 - 85426

In accordance with BSD Circular No. | dated 21 October 2011 issued by the SBP the Company has availed the benelit of Foreed Sales Values
(FSVs) against the non-performing advances. Had this benefit of FSV not been taken by the Company. the specific provision against non-
performing advances would have been higher by Rs. 170.445 million (31 December 2017: Rs. 104 million). Further, this amount arising {rom
availing the benefit of FSV's is not available for distribution amongst the shareholders either in the form of cash or stock dividend.

OPERATING FINED ASSETS

Capital work-in-progress
Property and equipment
Intangible assets

31 March
2018
(Un-audited)

31 December
2017
{Audited)

(Rupees in "000)

91 183,091
13,492

352

183.091
14,507
405

196,935

198.003

This represents office building at the Ocean Mall. Clifton. Karachi purchased by the Company 1o transfer its registered and principal office.

Following additions were made to operating fixed assets during the period:

Additions

31 AMarch
2018
(Un-audited)

156

31 March
2017
(Un-audited)




12.

OTHER ASSETS

31 March
2018
(Un-audited)

31 December

2017
(Audited)

-—-——----(Rupees in "000)----—---

SRS SR IR RS LA S R e e

Income / mark-up accrued in local currency 171,513 254.543
Advances. deposits. advance rent and other prepavments 12,436 66.300
Dividend receivable 3470 1.529
Security deposits 7,231 -
Receivable from defined benefit plan - 7.731
Non-banking asset acquired in satisfaction of claims 98,859 100.177
293,509 430.280
BORROWINGS
Secured
Borrowings from State Bank of Pakistan:
- Financing Facility for Storage of Agricultural Produce (FFSAP) - 3.294
- Imported & Locally Manufactured Plant & Machinery (LTFF) Lkt 714,219 694.163
Repurchase agreement borrowings 11.2 4,275,884 4.235.781
Term borrowing 11.3 1,187,500 1.187.500
6,177,603 6,120.738
C Hnsecured
; f,'i‘e;-q_ﬂ Borravings par B : TO0 A0 o
: ST R aTEIAT

The Compaybag entered into agreement with the SR for esteiding Long Ter Findncing Paciiity (LT FF) for himported &

borrowing will mature in April 2027,

Locally Manufactured Plant & Machinery. The borrowing carries mark-up rate of 2.0% per annum (20175 2.0%). The

These carry mark-up at the rates ranging from 6.00% to 6.2% per annum (31 December 2017: 6.00% 10 6.05%) and are
secured against government securitics having carrying amount of Rs. 4.798 billion (31 December 2017: Rs. 4.282 billion).

These borrowings will mature up to April 2018 (31 December 2017: February 2018),

These represent finances obtained from Allied Bank Limited o linance regular business operations of the Company. These
finances are secured by pledge of listed and unlisted Term finance certificates. These carry mark up at the rate ol 6 months
KIBOR + (0.25% to 0.5%) per annum. These are repayable in semi annual installments and shall be repaid by 2021,

These carry mark-up at the rates of 6.22% per annum (31 December 2017: 6.1% (o 6.16% per annum). These barrowings will
mature up to April 2018 (31 December 2017: February 2018).

31 March 31 December
2018 2017
(Un-audited) (Audited)
(Rupees in '000)

DEPOSITS AND OTHER ACCOUNTS

Customers

Term Deposits - Remunerative t3.1 765,600 1.079.932

Term Deposits - Non - Remunerative 122 180 260
765,780 1.080.192

Financial Institutions

Term Deposits - Remunerative 123 439,778 33.809

1.814.001
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The mark-up rates on these certificate of investments (COI) range between 6.2% 0 6.65% per annum (31 December 2017:
6.15% to 6.6% per annum). These COIs will mature up to January 2019 (31 December 2017: December 2018).

These include non-interest bearing certificate of investments issued to employees of the Company maturing up to January 2019

(31 December 2017: November 2018).

The mark-up rates on these certificate of investments (COI) is 6.35% per annum (31 Dee 2017: 6.2% per annum). These COls

will mature in June 2018 (31 Dec 2017: March 2018).

ISSUED. SUBSCRIBED AND PAID-UP CAPITAL

Authorised capital
31 March 31 December
2018 2017
(Un-andited) tAuwdited)
(Number ol shares)
1,000,000,000

1.000.000.000 Ordinary shares of Rs. 10 each

Issued, subseribed and paid-up capital
(Number of shares)
GO0.000.000

600.000.000 Ordinary shares of Rs. 10 cach

tuly paid in cash

Myjoe sharehotdere (haldiog .i‘!N‘}l'{.‘. s 8% of tatal paid fip enfriand)

A

31 March 31 December
2018 2017
(U n-andited) ey
{Rupees in "000)

10.000.000 10.000.000

6.000,000

0L

oL M 018 (Unsaditey, 7 S 5
Number of Bereentage of Minnher of u
Name of shareholder shares held sharcholding shares held shareholding
Government of Pakistan * 300,000,000 S0% 300.000.000 30%
Iran Foreign Investment Company * 300,000,000 S0% 300.000,000 0%
600,000,000 100% 600.000.000 100%

* This incluces nominal shares allotted to the nominee directors of the Company nominated by Government of Pakistan and

Iran Foreign Investment Company.

SURPLUS/(DEFICIT) ON REVALUATION
OF ASSETS - NET OF DEFERRED TAX

Federal Government Securities
- Pakistan investment bonds

- Treasury bills (T-Bills)
Shares - listed

Units of mutual funds

Sukuks

Term [inance certificates

Related deferred tax liability

CONTINGENCIES AND CONMDMITMENTS

31 March 31 December
2018 2017
(Un-audited) {Audited)
(Rupeesin '000)

13,745 22,358
(892) (693)
14.709 (16.727)
(31.356) (57.830)
798 1.364
10,257 7.672
7,061 (43.864)
3,352 6,578
10413 (37.2806)

The income years 2013 to 20135 are under serutiny, For Tax year 2013, the income tax department has amended the
assessments, the company has paid the additional demand created by the department under protest. While making amended
assessment certain errors were made in the revised order with the effect amounting to PKR 3.3 million. The company has filed
a rectification application for the same in addition to filing an appeal before ATIR against the amended order issued by CIRA
which is pending for hearing.



.rr.‘ }

Inrespect of tax years 2014 & 2015 ATIR deleted the demand on ground of allocation of mark-up
expenses Lo capital gain and dividend income and directed the department to work aut the liability of
WWE in the light of Supreme Court's order. It has also remanded back the issue of taxing amortization
O TFCs and preference shares and taxing of capital gain on sale of TFCs and T-bills under the head
business income instead of capital gain for re-adjudication. The department may file reference before
High Court on allocation of expenses, where any adverse decision may increase the liability of the
company by approximately PKR 54,71 Million & PKR 93.93 million respectively.

For tax vears 2016. The ACIR has passed order under section 122(5A) dated 13 March 2018. The
company has admitted tax imposed on commission income amounting to Rs. 1.032 million which has
also been paid. On remaining grounds, appeal before CIR(A) has been filed alongwith application for
stay of demand. The CIR(A) vide order 11 April 2018 has allowed stay agianst the remaining deamnd
of Rs. 51.018 million upto 6 May 2018.

For tax yeais 20070 Retarn Bled under Universal Sell=Assessiment Scheme (USAS) s treated as

deemed assessment under section 120 of the Income Tax Ordinance. 2001,

31 March 31 December
2018 2017
(Un-audited) (Audiled)
(Rupees in '000)
Brreet credit subistitutes L6 Td %10
A e e o A 1 :

Commitnienis (o sxtand eroiby

e Cantpany makes consminments w extend efedi fn iy narinal coprss of s busingss ot thede heing
revouable cominlimems do not ateact any significant peralty or expense if the Tacifity is unifateratly
withdrawn.

Future Contract Sale

oy
o
—

Future sell against Ready Buy 13. 73,614 :

The market value of these contracts is Rs. 71.822 million.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged. or a liability setiled. between
knowledgeable willing parties in an arm's length transaction. Fair value ol linancial instruments is
based on:

Government securities PKRV rates (Reuters page)

Term finance certificates & Mutual fund units
(other than government) MUFAP rates

Listed securities Market rates

[n the opinion of the management, the fair value of the remaining financial assets and liabilities is not
significantly different from their carrying values.



16,1 The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fair value measured 1s categonsed
On-balance sheet inancial instruments:

31 Marvh 2005 (U neasnlineli

Carryinzg valuy Fair vahue
::I'{‘Ili:: "‘“"'::"."' il r:f"::r::" Lotens and Tutul Level 1 Level 2 Level 3 Tatal
(Rupees in 1000)
Financial wssets mensured at Guir value
Investments
Market ivwsurs blls . 1962377 = S 3 1062377 . 4561485 . FXTNEES
Pabrstan mestient s - S44.062 E . . Q44662 : SEN 07 . NENA0T
Uit of niuttial Tds s 242504 - - - 242504 & g . PRI
Shates in hsted companies 81427 5278 . : . w9321 624,030 - . 624030
Tenm fiance certificates - listed - 10046,200 e = 5 1046260 1S3 000 - - [RERETT
Ter linance certificates - unlisted - 1800319 % = " 1500319 1AI3 836 - - [EIERET
Sukuk bonds - 199036 - - - 199,036 1919834 - - 199834
Fiancial aacts nnt mezsured at Lir
Cash and balaiices with teasury ks - - E 36,839 = 30839
Hakaees with other hanks - . . 36034 . s34
Lendings o fimancil insttits - - - S00u0 . St
Investmeins
Shates i unlited compankes
Sukuk bonds - INENRD « - . INRNED
r Tenn limmee eethificates - unhisted - 1220011 - - - [ERINT]
s Commereml Papers - - - Sin oo - S g
h Ad - - - 4470277 - 4479277
Tliber axsets - - - 124,650 - 194,650

Finnngin lnbilitics nof pmeagivd it Grie cndue

Hoatimanigs : . “ . y - S VB '
Fdoyressinat . 3 £

P et *

[y 1% T

R PR
LAY
SRS R

1620 ;
s AR b ]

Iéveshbiet A7 LAhind

Carying valie Fur valie
Avuitible for o Vgt Ol frani
Held for teading £ et " e fncial Totad Lael | Level 2 Level 3 Total
sake ety receivables Tahidines

<CRUPRES 1 R Ieceemesenscsnasnss

Financial assets mensurad at Lairvalue

Investmens

Market tasury bills - FIGERETMY * - -

ahistan ivestment bods g RIfA32 - - . K d

Ulmts o mrobual funds < M ERED] = E 5 27401 %

Shares 1 hsted comp 153754 375200 2 - % TMLI6H ik el - - PR s
T'enn finanee certificates - listed - LA . . . [RUTRINT] 1303842 - . 1503 %42

Term i

s certilicates - | lnlisted - 1L2AK342 . . . 1248342 | 24614 ~ * 126K

Subuk bords 5 e = . . f— Zwgum -

il ansets not messured B vidie

Casliand badanees with treasuy banks -

LRI
Hulaees wath olier hanks . - - uL27 . 91727
Lendings w linancial mstitnons ST0ANKE - W70
Iovestins
Siares in unlisted conipanics . . - . R .
Sukuk b - 172424 - B - 172424
Pemi linamee certificiies = anksted - [REERER) . B B [KREREE]
Cotmereil Papers B ” « . 1330001
Adhanees . .
1 Wher assets . . _

cial liahilitics not mesurel

Borrowmgs - - - - (6370.738) (0H.370,73%)
Deposits inwd other accounts - - = = (LRI4001) (1&14,001)
Cither lialulities - - - - (245.594) (243,5%)

155754 (R 1330041 IEH EFEDSE EXEDTH

The Ce

alues us

y measures [:

¢ the Tollowing hierarchy that reflects the significance of the inputs used in making the measurements,
LEVEL I: Far value measurements using quoted prices unadjusted) i active markets tfor idenncal assets or labibnes

LEVEL 2: Fair value measurements using inputs other that quoted prices included within Level | ihat are observable for the asset or hability either duectly (re as prices) or mdirectly (e derned
from prices)

LEVEL 3: Fair value measurements using inputs for the assets or hability that are not based on observable market data (1.e. unobservable inputs)



17.1

18.1

RISK MANAGEMENT 31 March

2018

(Un-nudited)
Liquidity Coverage Ratio

- Adhis

Ftiv e Capeitty and aphei s hadued

Profit heftes fuanon

31 December

2017

(Audited)
(Rupees in "000)

B

D L

High quality liquid assets 2,297,920 2.051.268
Net cash outllows 647.013 T8I842
Liquidity Coverage ratio (%a) 3.55 261
Net Stable Funding Ratio
Available stable funding 11,761,378 11,859,065
Required stable funding 8,549,770 8.581.747
Net Stable Funding Ratio (°4) 138% 1389
SEGMENT ANALYSIS WITH RESPECT TO BUSINESS ACTIVITIES
The segment analysis with respect to business activity is as follows:
S1 March 2008 (Un-audited)

Corporate s e -

Finance & I'rading & Sales

i o (other than Capital Markets Others Total

Commercial i
A Capital Market)
Banking
----------------------------- (Ruprees i 00 e e
Toatal income - Gross 22318 121,701 57,194 1,031 202,244
Total markup / retom / interest expense 30,483 74,501 - - 104,984
Segment provision { (veversal) / impainment 32,778 - {630) - 22,142
shdel 74501 {636) 127126

B "_i’i‘:.aﬂ!'i’ Hoie R TR CRTAA

Segment assels 7,789,950 8,458,596 402,730 396,116 17,047,392
Segment impaired assets / non performing loans 1,432,953 - 203,325 - 1,636,278
Sepment provision requived and held (898,528) e (60,657) - (959,185)
Segment Habilities L910,569 5,739.801 - 79,792 7,730,162
Segment return on assets - % * 1.16% 370% T7.61% 4.93%,
Sepment cost of funds - % * 5.62% 5.00% 3.77%
31 March 2017 (Un-audited)
at
;E‘c:?mmg Trading & Sales
HHEES v (other than Capital Markets Others Total
Commercial .
; Capital Market)
Banking
------------------------------ {Rupees in D00 jseesmemmmemmee e ceeceeeeen

Total income - Gross I3 4064 169, 1066 19,042 3570 325842
Total markup / retum / interest expense 24,480 84,025 1.031 B 109,336
Segment provision / (reversal) / impairment (848) - - - (848)

23.632 84,025 1.031 - 108,688
Net operating income 107.832 85,141 18.611 3.570 217,154
Administrative expenses and other charges 87.961
Profit before taxation 129,193

31 December 2017 (Audited)

Segment assets 7,796,323 8,742,530 649,347 497,465 17,685,665
Segment impaired assets / non performing loans 1.039.061 - 207,994 - 1,247,055
Sepment provision required and held (875.148) - (61.293) - (937.041)
Segment habilities 1.875.960 6428528 125839 8430333
Segment retum on assets -%a * 7 40% 704" 19 96", T0O7%
Segment cost of funds -%a * S 0%, § 419, 52K

* These are based on daily average balances of assets and habilities during the

period ended 31 Narch 2018 and 31 March 2017

Under the Company's policy capital market department assets are financed through equity funds




19.1

19.8

19.9

19.10
19.11
19.12
19.13

RELATED PARTY TRANSACTIONS

Related parties comprise of major shareholders, directors and key management personnel and their close family members and retirement

benefit funds.

Transactions with key management personnel as per the terms ol emplovment and transactions with other related parties are executed
substantially on the same terms, as those prevailing at the tme for comparable transactions with unrelated parties and do not involve more

than a normal risk.

The details of transactions with related parties, other than those which have been specifically disclosed elsewhere in the financial statements

are as lollows:

Loans and advances to key management personnel
Balance at beginning of the vear
Loanis

ated during the year

Repayments during the year
Balance at end of'the year

Deposits from the key management personal
Balance at beginning of the year

Deposits received during the vear

Deposits redeemed during the year

Balance at end of' the yeur

Weeeivable fronr bean Dorvign Govestuent Compnay fiey

Hepsit feom PA Ii‘{.im sstnrent 4o, .L-:_gi,'i:.:‘nﬁm_ﬂ'z‘_& ’.I;!‘:sl'uir_v Fund :
!'3{33(&;5["1’!‘{1!\!1 {‘:r.ii fran ot Im‘..‘tL o l.,f-;_}, Stalf Prowident ol
Cortifionte of fnvestmentissued (o fraa Foreign bovestment Commpinay 4

Interest Acerued on Certifieate of Investment issued to
Iran Foreign luvestment Company

The Key Management Personnel / Directors' compensation are as follows:
Mark-up eamed on loans and advances

Salaries and benefits

Contribution to defined contribution plan

Non-executive directors’ remuneration

Amount transferred to provident fund

Amount translerred to gratuity fund

Dividend paid to Ministry of Finance - Govt. of Pakistan

Dividend paid to Iran Forcign Investment Company

Markup expensed on deposit from Iran Foreign Investment Company

31 March 31 December
2018 2017
(Rupees in "000)
(Un-audited) {Audned)

29611 A A6

1,903 1.939

(2,374) (6,006)

29,140 22.559

1040 120)

ST 433800
230 22}
31 March 31 March
2018 i b1
(Rupees in "000)

(Un-audited) (Un-audited)

352 301

24,207 38.012

1.366 1418

21 644

4996 4,171

2,400 2,400

- 150,000

- 450.000

6,640 -

*Directors are also given travelling allowance of Euro 3,000/~ per meeting for attending the board meetings held during the periad.

** The deposit carries markup at the rate 6.35% (31 Dec 2017: 6.2% ) and will mature on June 29, 2018 (31 Dec 2017 March 29.2018).



P ay

CREDIT RATING

Pakistan Credit Rating Agency Limited (PACRA) has reafTirmed entity rating long-Term Enuty Rating *AA" (Double A) and a short
term Entity Rating o “A 1+ (A One Plus) of the Company.

GENERAL

Certain corresponding fgures have been re-arranged / reclassilied 1o reflect more appropriate presentation that are not material in
nature.

Figures have been rounded off'to the nearest thousand rupees.

DATE OF AUTHORISATION FOR 1SSUE

These condensed interim financial statements were authorized for issue on by the Board of Directors.

Lo
N sy ﬁ\@

Chief Financial Officer Chief Executive Officer /
Managing Director

Chdel Exeetive pud
Mhnnwgdng Mivcetor

Clitalrmnn




