PAIR INVESTMENT COMPANY LIMITED

S DIRECTORS' REPORT FOR THE PERIOD ENDED MARCH 31, 2015

On hehalf of the Board of Directors, [ am pleased to present the Financial Statements of PAIR
Investment Company Limited (PAIR) for the period ended March 31, 2015. These Financial
Statements have been prepared in compliance with the requirements of BSD Circular Letter No. 2,
dated May 12, 2004 and International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’,

Economic Review

GDP growth in Pakistan is projected at 4.2% in FY2015 and 4.5% in FY2016, underpinned by low
international oil prices and the expected uptick in economic growth in advanced economies. CPI
inflation also continued to recede and posted anather 11 year low reading of 2.5%YoY (+0.2%MoM)
against 8.5% in same period last year.

FX reserves now stand comfortably at USS 16.13 billion of which USS$ 11.06 billion are held by 5BP
whereas remaining is held by commercial banks. Moody's upgraded the outioock on Pakistan's
foreign currency government bond to positive from stable. Furthermore, IMF has also approved of
7th tranche under Extended Fund Facility (EFF) to the tune of US $ 500 million.

State Bank of Pakistan (SBP) lowered the Policy Rate by 0.5% (from 8.5% to 8.0%) during the
iMonetary Policy decision announced during March 2015, SBP based its decision on improving
macreecenomic trends.

KSE-100 Index free fell by 10%MoM, which is mainly due to continuous foreign selling {FIPt net
selling -71.42mn vis-a-vis -62.47mn in Feb-15). Heavy foreign seiling triggered selling from local
mutual funds (-55.93mn net sell) especially capital protected strategy based fund, which require
adjustments on both bullish and bearish markets, further dragged the index. However,
underperformance of the market during the period was not backed by corporate fundamentals as
henefits of depressed commodity prices have not been priced in the stock prices. Therefore, we
rerain optimistic of stock market performance ahead of landmark privatization transaction of HBL
and expect the market to rebound going forward owing to strong corporate profitability and
improving economic outlook.

Performance General Overview

Profit & Loss Account
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PAIR has reported a profit after tax of Rs. 157.588 million for the three months period ended March
31, 2015 which is 4.71% more than from the corresponding period. In Budget 2014-15, the
government has changed the holding period requirement for capital gain tax on sale of listed
securities. This change has resulted in higher taxation for the quarter in comparison with
corresponding period last year, Furthermare, to minimize the negative impact of this change, PAIR
had realigned its revenue streams. Mark-up Income showed a positive growth of 48.57% while non-
Markup Income showed a decline of 35.55%. The earnings per share for the three months period
were reported at Rs. 0.26 per share as against Rs. 0.25 per share in the corresponding period last
year. :

PAIR’s asset base has increased to Rs. 19.190 billion as at March 31, 2015 as compared to Rs. 18.744
billion as at December 31, 2014. Net investments increased by 0.10% and Loans and Advances
portfolio increased by 14.14%.

Credit Rating

Pakistan Credit Rating Agency Limited {PACRA)} has reaffirmed entity rating long-Term Entity Rating
‘AA’ {Double A) and a short term Entity Rating of ‘Al+" {A One Plus),

Future Outlook

PAIR Investment prime focus will remain in providing services and financing to projects which
provide sustainable long term economic growth and infrastructure. PAIR Investment is committed to
excel by increasing operational efficiencies and quality of services by focusing on clients’ needs.

Appreciation and Acknowledgement

We take this opportunity to express our gratitude to our customers and business partners for
entrusting their confidence in us and assure them that we remain committed to maintain high
service standards and a strong culture of good corporate governance and compliance in all our
endeavors. We offer sincere appreciation to the iran Foreign [nvestment Company, Ministry of
Finance- Government of Pakistan, State Bank of Pakistan and Securities & Exchange Commission of
Pakistan for their guidance and cooperation extended to the DFL Finaily, we are also thankful to our
associates, staff and colieagues for all their continued dedication, enthusiasm and loyalty towards
the growth of PAIR.

On Behelf of the Board of Director

Pakistan: April 28, 2015 « Chairman
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