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INDEPENDENT AUDITOR'S REVIEW REPORT 

To the members of PAIR Investment Company Limited 

Report on review of Condensed Interim Financial Statements 

Introduction 

We have reviewed the accompanying condensed interim statement of financial 
position of PAIR Investment Company Limited ("the Company") as at 30 June 
2021 and the related condensed interim statement of profit or loss, condensed 
interim statement of comprehensive income, condensed interim statement of 
changes in equity, and condensed interim statement of cash flows, and notes to 
the condensed interim financial statements for the six-month period then ended 
(here-in-after referred to as the "interim financial statements"). Management is 
responsible for the preparation and presentation of these interim financial 
statements in accordance with accounting and reporting standards as applicable 
in Pakistan for interim financial reporting. Our responsibility is to express a 
conclusion on these interim financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review 
Engagements 2410, 'Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity". A review of interim financial statements 
consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe 
that the accompanying interim financial statements are not prepared, in all 
material respects, in accordance with accounting and reporting standards as 
applicable in Pakistan for interim financial reporting. 
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Other Matter 

The figures for the quarter ended 30 June 2021 and 30 June 2020 in the 
condensed interim statement of profit or loss and condensed interim statement 
of comprehensive income have not been reviewed and we do not express a 
conclusion on them. 

The engagement partner on the review resulting in this independent auditor's 
review report is Amyn Pirani. 

Date: 28 September 2021 KPMG Taseer Hadi & Co. 
Chartered Accountants 

Karachi 



















30 June 2021 31 December 2020 

8.5 Particulars of provision against debt (Un-audited) (Audited) 

securities Category of classification NPI Provision NP) Provision 

(Rupees in 000)  

Domestic 

Other assets especially mentioned 

Substandard 

Doubtful 

Loss 43,290 (37,323) 44,672 (32,636) 

43,290 (37,323) 44,672 (32,636) 

8.6 The Company has availed the benefit of Forced Sales Value (FSV) against the non-performing investment. Had this benefit of FSV not been taken by the 

Company, the specific provision against non-performing investment would have been higher by Rs. 5.967 million (31 December 2020: Rs. 12.036 

million) Further, this amount arising from availing the benefit of FSV is not available for distribution amongst the shareholders either in the form of cash 

or stock dividend / bonus to employees. 

9 ADVANCES Note 

Performing Non Performing Total 

Loans, cash credits, running 

30 June 

2021 

(Un-audited) 

31 December 

2020 

(Audited) 

30 June 31 December 

2021 2020 

(Un-audited) (Audited) 

(Rupees in 000)  

30 June 

2021 

(Un-audited) 

31 December 

2020 

(Audited) 

finances, etc. 9.2 5,947,494 5,368,461 2,088,880 2,081,878 8,036,374 7,450,339 

Islamic financing and related assets 174,783 266,275 - 174,783 266,275 

Bills discounted and purchased 12,631 - 12,631 - 

Advances - gross 9.1 6,134,908 5,634,736 2,088,880 2,081,878 8,223,788 7,716,614 

Provision against advances 

- Specific (1,706,847) (1,551,571) (1,706,847) (1,551,571) 

- General 

(1,706,847) (1,551,571) (1,706,847) (1,551,571) 

Advances - net of provision 6,134,908 5,634,736 382,033 530,307 6,516,941 6,165,043 

9.1 These include loans of Rs. 130.907 million (31 December 2020: Rs. 125.976 million) advanced to employees in accordance with their terms of 

employment. These loans carry mark-up at the rates from 0% to 5% (31 December 2020: 0% to 5%) respectively. 

9.2 Includes net investment in finance lease as disclosed below: 

30 June 2021 

(Un-audited) 

 

31 December 2020 

(Audited) 

   

Later than one 
Not later than and less than 

one year
five years 

Total 
Not later than 

one year 

Later than one 

and less than 

five years 

Total 

(Rupees in '000)  

Lease rentals receivable 290,780 378,958 669,738 321,633 420,973 742,606 

Residual value 66,859 163,197 230,056 89,512 137,696 227,208 

Minimum leasepayments 357,639 542,155 899,794 411,145 558,669 969,814 

Financial charges for future periods (46,103) (34,933) (81,036) (49,784) (45,393) (95,177) 

Present value of minimum lease payments 311,536 507,222 818,758 361,361 513,276 874,637 

9.2.1 The Company's implicit rate of return on leases ranges between 8.60% to 16.91 % (31 December 2020: 8.60% to 19.90%) per annum. These are 

secured against leased assets and security deposits generally up to 63.8% (31 December 2020: 38%) of the cost of leased assets. 

9.3 Particulars of advances (Gross) 

)n local currency 

(n foreign currencies 

30 June 31 December 

2021 2020 

(Un-audited) (Audited) 

(Rupees in '000) 

8,223,788 7,716,614 

   

8,223,788 7,716,614 
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