PAIR Investment Company Limited

Condensed Interim Statement of Financial Position
As at 31 March 2019

PATR

Note 31 March 31 December
2019 2018
(Un-audited) (Audited)
(Rupees in '000)
ASSETS
Cash and balances with treasury banks 6 44,132 73,144
Balances with other banks 7 22,476 60.653
Lendings to financial institutions 8 100,000 105,000
Investments 9 9,876,275 11,259,928
Advances 10 6,687,587 6,223,926
Fixed assets 11 192,381 193,031
Intangible assets 12 170 211
Deferred tax asset - net 13 358,307 346,484
Other assets 14 364,108 263,060
17,645,436 18,525,437
LIABILITIES
Bills payable - -
Borrowings 15 6,978,704 7,915,859
Deposits and other accounts 16 1,118,131 1,221,724
Liabilities against assets subject to finance lease - =
Sub-ordinated loans - § -
Deferred tax liabilities - -
Other liabilities 17 338,254 278,164
8,435,089 9,415,747
NET ASSETS 9,210,347 9,109,690
REPRESENTED BY
Share capital 18 6,000,000 6,000,000
Reserves 19 849,884 840,066
Deficit on revaluation of assets 20 (20,136) (71,701)
Unappropriated profit 2,380,599 2,341,325
9,210,347 9,109,690
CONTINGENCIES AND COMMITMENTS 21
The annexed notes 1 to 37 form an integral part of these financial statements.
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PAIR Investment Company Limited

Condensed Interim Profit and Loss Account (Un-audited)
For the quarter period ended 31 March 2019 :

PATR
Note Three month period ended
31 March 31 March
2019 2018

(Un-audited) (Un-audited)
(Rupees in '000)

Mark-up / return / interest earned 24 375,005 142,604
Mark-up / return / interest expensed 25 186,622 104,984
Net mark-up / interest income 188.383 37,620

NON MARK-UP / INTEREST INCOME

Fee and Commission Income 26 1,766 2,324
Dividend income 8,696 4,483
Foreign Exchange Income / (loss) 140 6
Income / (loss) from derivatives - -
Gain on sale of securities 27 3,003 52,827
Other income - -
Total non mark-up / interest income 13,605 59.640
Total Income 201,988 97,260
NON MARK-UP / INTEREST EXPENSES

Operating expenses 28 76,756 63,526
Workers Welfare Fund 1,250 -
Other charges 2 2
Total non mark-up / interest expenses 78,006 63,526
Profit Before Provisions 123,982 33,734
Provisions and write offs - net 29 61,594 22,142
Extra ordinary / unusual items - -
PROFIT BEFORE TAXATION 62,388 11,592
Taxation 30 13,296 (2,607)
PROFIT AFTER TAXATION 49,092 14,199
Basic and diluted (loss) / earnings per share - (Rupees) 31 0.08 0.02

The annexed notes 1 to 37 form an integral part of these financial statements.
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PAIR Investment Company Limited

Condensed Interim Statement of Comprehensive Income

For the quarter period ended 31 March 2019

Profit after taxation
Other comprehensive income

Items that may be reclassified to profit and loss account
in subsequent periods:

(Deficit) on revaluation of available for sale securities - net

Deferred tax on revaluation

Items that will not be reclassified to profit and loss
account in subsequent periods:

Actuarial (loss) on re-measurement of defined
benefit obligation

Related deferred tax

Comprehensive income transferred to equity

Total comprehensive income

31 March

2019
(Un-audited)

PATR

31 March
2018

(Un-audited)
(Rupees in '000)

149,092 14,199
61,389 50,925
(9,824) (3,226)
51,565 47,699
49,092 61,898

100,657 61,898

The annexed notes 1 to 37 form an integral part of these financial statements.
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PAIR Investment Company Limited

Condensed Interim Statement of Changes in Equity (Un-audited)

For the quarter period ended 31 March 2019

Nore

Balance as at 31 December 2017
Total comprehensive income for the period

Profit for the period ended 31 March 2018
Other comprehensive income

Total comprehensive income for the period ended
31 March 2018

Transfer to statutory reserve

Transactions with owners recognised
directly in equity

Balance as at 31 March 2018
Total comprehensive income for the period

Profit for the period ended 31 December 2018
Other comprehensive income

Total comprehensive income for the period ended
31 December 2018

Transfer to statutory reserve 19

Transactions with owners recognised
directly in equity

Final cash dividend - 31 December 2017 declared
subsequent to the year end

Balance as at 31 December 2018
Total comprehensive income for the period

Profit for the perriod ended 31 March 2019
Other comprehensive income

Total comprehensive income for the period ended
31 March 2019

Transfer to statutory reserve 19

Transactions with owners recorded
directly in equity

Balance as at 31 March 2019

PATR
Issued, Surplus/(Deficit) on revaluation
subseribed and of -
- Statutory Unappropriate
paid-up share -
capital et v Eieed | Nem i Total
P nvestments Binking Assats ota
(Rupees in "000)

6,000,000 840,066 (37,286) - 2,452,552 9,255,332
z S 3 - 14,199 14,199
- = 47.699 - - 47.699
- - 47,699 - 14,199 61,898
- 2,840 - - (2,840) -

6,000,000 842,906 10,413 - 2,463,911 9,317,230
- - - - (24,430) (24,430)
- - (82.114) - (996) (83,110)
- - (82,114) - (25.426) (107,540)
= (2,840) s . 2,840 -
- . (100,000) (100,000)

6,000,000 840,066 (71,701) - 2,341,325 9,109,690
- - - - 49,092 49,092
- - 51,565 - - 51,565
- - 51,565 - 49,092 100,657
. 9,818 5 5 (9,818) -

6,000,000 849,884 (20,136) - 2,380,599 9,210,347

The annexed notes 1 to 37 form an integral part of these financial statements.
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PAIR Investment Company Limited

Condensed Interim Cash Flow Statement (Un-audited)
For the quarter period ended 31 March 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments for:

Depreciation

Amortisation

Pravision / (reversal) against non-performing loans and advances

Provision / (reversal) of provision for diminution in the value of investments
Loss on sale of operating fixed assets

Charge for defined benefit plan

Unrealised loss / (gain) on revaluation of held for trading investments

(Increase) / decrease in operating assets
Held-for-trading securities

Lendings to financial institutions
Advances

Others assets

Increase / (decrease) in operating liabilities
Borrowings

Deposits and other accounts

Other liabilities (excluding provision for taxation - net)

Income tax paid
Defined benefits paid
Net cash flows used in operating activilies

CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in available for sale securities

Net investments in held to maturity securities

Dividend income received

Investment in operating fixed assets

Sale proceeds of operating fixed assets disposed off

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Net cash flows used in financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The annexed notes 1 to 37 form an integral part of these financial statements.
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Note

29
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PAiR
31 March 31 March
2019 2018
(Un-aundited) (Un-audited)
(Rupees in '000)
62,388 11,592
(8,696) (4,483)
53,692 7,109
2,435 2489
42 34
52,588 21,652
9,006 490
2,655 1,631
6,821 1,395
73,547 27.711
127,239 34,820
(44,602) -
5,000 470,000
(516,249) 152,003
(57,140) 137,394
(612,991) 759,397
(937,155) (93,135)
(103,593) (608,443)
60,640 56,831
(980,108) (644.,747)
(1,465,860) 149,470
(61,972) (54.429)
(3,205) (1,632)
(1,331,037) 93,409
1,693,710 (131,919)
(229,717) -
322 2,542
(467) (156)
1,463,848 (129,533)
(67,189) (36,124)
133,797 129,597
66,608 93,473
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STATUS AND NATURE OF BUSINESS

PAIR Investmen; Compamy Limited, “the Compam™” is an unlisted Pablic Limited Company incorperated in Pakistan on
{3 January 2007 under the Companies Ovdinance. 1984, The Company has been notified as a Development Financial
Insttution by the Ministry of Finance. Govermunent of Pakistan,

The Comparmy 13 a Joint Venture (50:30) between Government of Pakistan and iran Foreign Investment Company which is
ewned by the Government of [ran. The Company's objectives interalia includes financing for indusinal and commercial
projeets. capital and money market operations and other invesiment bankang activities. Its registered and princpal office is
sivwated o FOCT Building, Chilton, Ranachl

BASIS OF PREPARATION
Basis of measurement

These financial stalements have been prepared in conformity with the format of Intenm fnancial statements presenbed by
the State Bank of Pakistan (SBP) vide per BPRD Circular Letter No. 05 of 2019 effecuve from the accounting year
starting from | st January. 2019, The new format has resulted in additional disclosures and certain changes m the inferim
financial statements preseniztion.

These interim financial statements hiave been presented in Pakistani Rupees, which 15 the Company's functional and
presentation currency. The amounts are rounded (o nearest thousand rupees.

Statemient of compliance

This condensed mierim financial information has been prepared in accordance with approved accounting standards as
applicable in Pakistan, Approved accounting standards comprise oft

- Internstienal Financial Reporting Standards TFRS 1ssued by the International Accounting Standards Board (IASB}Y and
Islamic Fimancial Accounting Standards (IFAS) 1ssued by the Instiuue of Chanered Accountanis of Pakistan as are notified
under the Companies Act. 2017

- Provisions of and divecuves issued ander the Banking Companies Ordinance, 1962, the Compamies Act, 2017; and

- Drecvives issued by the SBP and the Securnties and Exchange Commission of Pakistan (SECP).

Whetever the requiremems of the Banking Companes Ordinunce, 1962, Companies Act, 2017 or the direcuves issued by
the SBP and the SECP differ with the requirements of IFRS or [FAS, requirements of the Banking Companies Ordinance,
1962, the Companses Act. 2017 and the said directives shall prevail

The condensed interim financial statements do not include all the information and disclosures required in the andne
annual financial siemems. and shoudd be read in conjunciion with the audited annual (inancial statements for the Bnancial
year ended 31 December 20618,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and methods of computaton adopied in the preparation of these condensed interim
financial statemenis are consistent with those applied in the preparation of the sudited annual financizl statements of the
Company for the vear ended December 31, 2008,

The financial risk management objectives and policies adopted by the Company are consistent with that disclosed in the
{inancial statements of the Company for the yvear ended 3! December 2018,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounung estinates adopied in the preparation of these condensed imerim financial iformation is the same
as that applied in the preparation of the financial siatements for the vear ended December 31, 2018

FINANCIAL RISK MANAGEMENT

The financial sk management objectives and policies adopied by the Company are consistent with those disclosed inthe
financial statements for the vear ended December 31, 2018
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7.1

CASH AND BALANCES WITH TREASURY BANKS Nore

in hand
Local currency
Foreign currencies

With State Bank of Pakistan in

Local currency current account 6.1

With National Bank of Pakistan in
Local currency current account
Local currency deposit account

31 March
2019
(Un-audited)

31 December

2018
{Audited)

{Rupees in "000)

70 70
038 4,153
708 4,223

42.846 68.363

12 12
566 366
378 578

44,132 73,164

This represenis current account maintained for minimum cash reserve required to be maintained with the State Bank

of Pakistan in accordance with its requirements.

BALANCES WITH OTHER BANKS

In Pakistan

31 March
2019
(Un-audited)

31 December

2018
(Audited)

{Rupees in '000)

i1 current accounts 3,160 33,268
in deposit accounts 7.1 19,316 27,365
22,476 606,633
These deposit accounts carry annual mark-up rate of 8.25% (31 Dec 2018: 3.25% to §8%).
31 March 31 December
LEXDINGS TO FINANCIAL INSTITUTIONS 2019 2018
(Un-audited) (Audited)

(Rupees in '000)

Call / clean money lendings - -

Certificate of Investment 82 160,000 165,000
100,000 105,000

Particalars of lendings

In local currency 100.600 105.000

These carry mark-up rates upto 12.23% (31 Dec 2018; 12.50%) per annum, with marurity upte 26 April 2019 (31
Dec 2018: 29 March 2019).
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INVESTMENTS
Investmients by tvpe

Held for rradmyg securities
Market treasuny bills
Pakistan Invesunent Bonds
Shares in hsted companies

Aviilable for sale securities
Market weasury bills

Pakastan Investmem Bonds

Units of mutual funds

Shares i hsted compames

Sukuk bonds

Temm finance cemficates - Listed
Term finance ceriificates - Unhsied

Held to maturity securities
Commercial papers

Total investments

Investments by segments

Federal Government securities
- Markel reasury bills
- Pakistan Investment Bonds

Enity in mutoael funds

Shares
= Liswed companies

Suluk bonds

Term finance certificates
- Listed
~ Unlisted

Commercial papers

Total investments

Investments given as collateral

Treasuny Bills

PiBs

Shares

Term finance certificales

31 March 2RTY

3 December 2018

(Un-audited) {Audited)
Cast / Pravision for Surplus / Carrying Cost Provision for Surphs Carminge Valae
amaortised cost  diminution (Deficit} Ve amortised cost  dirminution (Deficit s
PRE U
10667 - {6,521} 113,846 54,075 18.010) o063
120,667 - {6821 113,846 54,073 - (5.010] RGRELN]
1.994.324 E - (2220 L9720 3963632 (1512} 3962120
136,868 i - 136,545 £.204,384 (IR RN - ris Ay [ERET RN
274,120 | {74.436) 11,723 211,467 174119 {74.436) - 190483
964,703 (144,049} {10,151 814,503 433,722 {135.043) {62.239§ R
1.173,559 (LTI 200 1,172,138 1012257 (1711 3 110,877
EAS5051 - (L2588 1,344,743 i 240 - {900 1.336.209
1,538,838 (11,245} (2,094} 2,525,499 2419108 (11,245} 1,743 2,019,608
9TRTE38 {231,441 {23,28%) 9,532,712 11.490.972 {222 435, (84674 11.183.863
| 229.717 | - - 229,717 | -] -] -]
229717 - - 229,717 - -
10,137,822 (23141 (3L1063 9,876,275 1.373.047 {322,435} (92.654) 11,239,928
31 Alarch X919 31 December 2 E
{Err-audited) {Audited)
Cost/ Provision for Surplus / Carrving Cost - Provision for Surplus ¢ et A
. L . R ot I . Carrying Value
amortised cost  diminution (Deficiy Value amortsed cost dimiaution {Deficit)
PER 006
1974324 - 2,220y 1,972,164 1963.632 (1,312 3963124
1,306,861 - (1,545} 1,196,316 1.312.923 - 113.94%% 1.298.926
3,281,145 - (12,765} 3.268.420 32746537 {13,510 3.261.046
274,124 {74.436}) £1,723 211407 274119 {74.43¢6) - 196,653
1,085,372 {144,049 {16,972 424,351 1.837.797 133043 {7(1.249) BID303
1,173,559 {L71D 296 1.172,138 1,012,257 {17113 33 14010877
1,535,031 - (10,288) 1,544,743 FARR20G - {9000 1.546.209
2.338,838 {11,245) 2,094) 2,325,499 2410108 111.243) 1.743 2.409.608
4,093,869 (11.245) (12,382) 4,079,242 3994317 {11245 (7.23%) 3935817
324717 - - 22907 -
10,137.822 (231.441) (30,100) 9476275 11373047 {222,433 192,654} 11.259.928
31 Muarch 2019 21 December 2018
(Ln-audited) { Andied)
Cast/ . . . A . L 3 .
Amortised Provision for Surples Carrying Cost Provision for Surplus / Carmving Value
An . __t' o dimination (Defici Value ‘Amortised cost diminuiion {Befict T
LOas
PRER 000
1,120,166 - (1,268) 1,118,898 {1.200n 2714315
1.306,868 - (Hh332} 1.296.316 - 113.90%) 1298526
16,317 {0,647} {6.788) 92,882 (17.361) {FA.A3R) 2084
499,11 - 87 494,187 499,100 - 124 3599.224
3,632,451 (6.647) {18,521) 3,007,283 4.633.632 (17.301) {38.6131 4.577.63%




94 Provision for diminution in vafee of investments

Opening halance

Charge / reversals
Charge for the vear
Reversals for the year
Reversal on disposals

Transfers - net
Amounts wntten odi

Closing Batance

et
in

Particulars of provision against debt securities
Category of classification

Domestic

Other assets especiatly mentioned
Substandard

Doubiul

Loss

31 March 2019

3t March 31 Dsgember
2019 HitE
(Lin-audited: { Aundited)
(Rupees in '060)

222436 §2.707
17,553 166,469
(8.847) {26,830}

9,006 139,035

231,442 223,436

31 Decanber 2018

(E'n-audited) tAundited)
NP Provision NPi Provision
-—————-————{ Rupees in ' oo — e —— —
54,336 {11,956y 34.336 {12,936}
54,336 (12.956) 34.336 {12.956)

&5 The market valoe of secunities clssifizd as held-to-matariny 25 at March 31 2019 amounied 10 PKR 225,83 Million (December 31,2018 Nils
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19.4

ADVANCES Nore
Performing ey Perferming Total
31 March 2019 Dz";ff&f‘i’“ 31 March 2019 ) %}T;"bﬁ 3 March 2019 Dz‘gf;“b“
{Un-audited) tAudited) {Un-audited) iAudited: {Un-audited} { Audiwdi
Rupees in "0
Loans. cash credits, mmning finances. &ic, 0.2 2378927 5113620 2,010,834 1712088 7388961 (827712
Islamic financing and related assets 322984 332984 - - 322984 133084
Bills discoumed and purchased - 35,000 - - - 33,000
Advances - gross 11 5701911 5483610 210034 1712080 THLME RN AR GHY
Provision against advances
- Specific - - {1.024.358) {971,777y (1,024.358) {871.7701
- General - - - . . -
- - (LO24.338) 1971770 {124,358 (97177

Advancos - i o sl 3.701.911 5483410 085676 TN 6,687,587 L2230

These inclede persoml loans and house loans advanreed o enployvees in accordance with thetr tems of anploviment. These personal Teans and house loans carmy mark-up at the rines
of 3pand $% (31 Decomber 20180 2% and 3%} respeotivehy

Includes net investment in finance lease as disclosed below:

31 March 2019 31 December 2018
{Un-audited} i Aunditeds
Not Later th Lates than one ot later 1 Larer than one
Aotlatel TRk bess than Totat SELIACETIAT o hd Tess than Tosal
one vear one year
; five years ’ five years
Rupees in "9
Eease remats receivable 266,683 375,803 636,486 235,846 379,465
Residun] valuz 30,228 111,752 131,980 6.46Y 131841
Mininzim lease pavinents 200931 TERAGD 42278 511,306
Financial charges far future periods (51,138) {H1.639 (48,180 (501581 (98.338)
Present splue of minbmum lease pavinets 238,773 686.827 144,093 461,148 633,243

The Compas’s mplicid vate of retum on feases ranges between ¥ 3990 and 13.949%01 3] December 2018 827 and 13 3% per arvnen. These are sevured aganst loased assels mid
security deposit generslhy upto 276 131 Decamber 2018: 270 of the cost of Teased assets

Lease rentals received dunng the vear ageregie to Rs. 60.3 milhon {31 December 2018 Rs. 181132 millions

3 Marcn 2019 | DooEmber

RIZE
{Un-sadited| Auditedi
Particetars of adyances {Gross} Rupees in 8006
In locai currency 8701931 54834610
In foreim cumrencizs - -
5,701,911 3483010
Advances melude Rs, 2010034 million (31 Decamber 2015 Rs. 1.712.086 milhon ) which has been placed under non-perdfonming simus as detailed below:
3% March 2(HY 3} December 2018
{Un-audired} { Audied)
Cawegory of Classification Non
i L Non Performing .
Perforning Provigion = Provision
Loans
L.oans
e e RIS i1 0 — et e i,
Domestic
Other Assets Especialhy Mentioned - - - -
Substandard 339370 21,508 165.056 3039
Protdytfal 30640437 02,148 BERRSIH -
Lo 1301627 440,710 3ber? 940,711

¢
¢
24101034 1.824.358 171086 97T




HERS Particulars of provision against advances 31 March 2019 3 December 2(H¥
(Un-audired) s Audied)

Specific General Total Specific General Total
Rupees in "G00

Opening batance 971,770 - 971,771 %34.240 - £34,244
Charge forthe wear 83,588 - 31,588 117,524 - 117,524
Reversals - - - - - -

52558 - 51588 117,524 ~ 177.524
Amounts written off - - - - - -
Closmy balance [,324,358 - 1.024 358 07T - T

.53 Particulars of provision apninst advances 31 March 2019 31 December 2018
{Un-sudited) LAudited)
Specific General Toral Speciiic General Total

Rupees in {61

In local cumency 1.024.358
In forcign curensics -

- 1,824,338 ST - Q7L

1024358 - 1,034,358 47177 - 431,770

10,52 in accordance with BSD Circular No. | daved 21 October 2011 issued by the SBP. the Company has availed the benefit of Forcest Sales Value (F5V) agminst the non-performing
advances, Had this benefit of FEV nat been wken by the Company, the specific provision against non-parforming advances would have been higher by Rs 851132 million 131
Preerdser 2015 Rs 495 174 milliont. Further, this amount asing from svatling the benefit of TSV is not svailable for distdbution amongs! the shareholdem either th the formof
cash or stock dividend
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2

FIXED ASSETS

Capital work-m-progress
Property and equipment

31 March 31 December
2019 2018
Note (Un-audited) {Audited)
(Rupees in '000)

114 183,090 183,090
9,291 9.941
192,381 193,031

This represents office building and related parking space situated at The Geean Mail, Clifton, Karachi
purchased by the Company to transfer its registered and principal office.

Additions to fixed assets

The following additions have been made to fixed assets during the period;

Property and equipment
Electrical office and computer equipment

INTANGIBLE ASSETS

Computer Software

468 1,417

31 March 31 December
2019 2018
(Un-audited) {Audited)
(Rupees in '000)

170 211




4.

DEFERRED TAX ASSETS

Dreductible Temporary Differences on
- Post retirement emplcyee benefits

- Deficit on revaluation of invesunents

- Accelerated tax depreciation

- Provision agatnst advances

- Provision for impatrment

- Others

Taxable Tempeorary Differences on
- Surplus on revaluation of investments
- Accelerated 1ax depreciation

- Lease assets

- Others

Deductible Temporary Differences on
- Post renrement emplovee benefits

- Deficit on revaluation of invesuments

- Aceelerated wax depreciation

- Provision against advances

- Provision for impairment

- Others

Taxable Temporary Differences on
- Surplus on yevaluation of invesuments
- Accelerated tax depreciation

- Lease assets

- Others

OTHER ASSETS

ncome - Mark-up accrued in focal currency - net of provision
Advances. deposits. advance rent and other prepayments
Advance tax ation (Paymems {ess provisions )

Non-hanking asset acquired in satisfaction of claims

Dividend receivable

Security deposiis

Less: Provision held against other asses
Other Assets {Net of Provision)

Surplus on revaluation of non-banking assets acquired in satsfaction of claims

Other Assets - lotal

31 March 2019 (Lin-audited)

Recognised in

Recgonised in

At 01 January other At 31 March
pLia 3 ) profit and loss comprehensive 2019
account income
s e omee. RUPEES E1
LY03 872 - 2,775
44,219 - (36.,946) 7.273
16.849 (5,766) - 5,083
281.813 [5,251 - 297064
63,053 1452 - 64,505
(1.252) 1730 - 478
H0R8R 13739 {36.946) ATTTS
(21,736} (7.188) 27122 (1,802}
(24,2703 18,373 - (5,897}
{7.423) (3.749) - (1L172)
(672) 672 - .
(34, HH) 8,108 27122 {18,871)
346,484 21,647 (9,824 338,307
31 December 2018 (Audited)
e Recgonised in
ALO] January Recognised in aoiher AL 31 December
2018 profit and loss comprehensive 2018
accoum income
emmme oo B3p2eS 11 Q00 o
3,137 (1,661} 407 1.903
39.037 5,182 - 44216
1001 §.848 - (2,849
236274 23,539 - 281,813
12,911 50,142 - 63,033
{1.252) - [1.232)
313.380 R6.798 407 400,585
(27.848%) (2833 6,393 {21.736)
(20.216) (4,054} - (24.270)
(4643} {27803 - £7.423)
{119; (533} - (6723
{32,826} {7.670) 6,393 {34,101
260334 79,128 6,502 346,484
31 March 31 December
2019 3018
Nore {Un-audited) { Audited)

{Rupees in "0{4}

1,249,553 1.132.962
2,798 11,494
31,346 15,604
93 587 94.903
5,888 514
7,231 7.231
1,414,603 1262800
(1,050,495) (999.740)
304,108 263.060
364,108 763.000
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16.1

16.4

31 March 11 December
1019 2018
BORROWINGS {Un-audited) (Audited)

{Rupees in "$06)

In Pakistan {local currency 151 6,978,704 7.915.839
Details of borrowings secured / unsecured
Secured
Borrowings from State Bank of Pakistan- Under financing facility

-for Impaorted & Locally Manufactured Plany & Machinery (LTFF) 752 1,128,104 FARARE
Repurchase agreement borrowings 133 2413100 3.094 244
e horrow mige AR 2062500 2.0 8300
Toti Secured 5,603,704 6.768.839
Unsecured
Cali borrowings 1,375,000 1147400
Total Unsecured 6,978,704 7,913,859

The Company has entered into agreement with the SBP for extending Long Term Financing Facility {LTFF) for Imponied & Locally Manufactured
Plant & Machinery. These borrowings carmny mark-up rate of 2.0% per ammum (31 December 2018: 2.0%). These borrowings will mature by 2027 (31
December 2018 2027

These carry mark-up at the rates ranging from 19.15% 1o 10.50% per annum (3] December 2018: 10.20% 10 10.50%) and are sccured against
government securities having camrving amount of PKR 2,4135.2 billion (31 December 201 8: PKR 4.028 billion). These borrowings will matre up to
April 2019 (31 December 2018 Februany 2019).

These represent finances obwined from Allied Bank Lim#ed 1o finence regular business operations of the Company. These finances are secured by
pledge of listed and unlisted Tenm finance certificates, [t carries mark up at the rae of & months KIBOR +0.13 10 0.5% per annum. These are repavable
in semi annual instaliments and shall be repaid by 2023

31 March 31 December
DEPOSITS AND OTHER ACCOUNTS 1Y 2018
{Un-audited) {Audited)
{Rupees in '000)
Customers
Tern deposits - In Local Cumrencs 16.2 396,438 71906
Financial Institutions
Term deposits - [n Logal Carrency 16.3 311,693 309,818
1,118,131 1,221,724
Composition of deposits
- individuals 16.4 43,261 41,161
- Public Secior Emtives 201.878 331878
- Non-Banking Financial instinstions 321693 300.818
- Private Sector 351,299 338.867
1118,131 1,221,724

The mark-up rawes on these cenificaie of investments (COD range between 9% 10 10.6% per annum (31 December 2018 6.15% to 0.6 per annum),
These COls will matare up 1o May 2019 (31 December 2018 May 2019).

The mark-up raics on these cenificae of invesmments (COD 5 10.6%0 per annum (31 December 2018: 8.83% 10 10.63%). These CCls will mawre up 10
June 2019 {31 December 2038 March 2019)

These include non-interest baunng certificare of ivestments (CO1 1ssued 1o employees of the Company maturing up to January 2020 (31 December
2018: October 2019},



31 March 31 December
2319 2018
17, OTHER LIABILITIES {Un-audited} {Audited}

{Rupees in 000}

Mark-up - retum - interest payable in jocal currency 42,896 44,886
Acorued capames 10,972 12,940
Payable Brokerage  NCCPL 1,622 -
Pavable 1o defined benefit plan 6.978 %338
Payable to an associared undenaking 6,509 6,475
Government levies pavable 3.668 4.694
Provision for comapensated absences 1286 3502
Provision for audit fee (204) 714
Advance imsurancy premuum on jease [T a1
Securityy deposits against finance lease 151,986 138,310
Provision for siafl rewards 4,865 3002
Provision for workers welfare fund 56,341 55,001
338,254 278,164

i8. SHARE CAPITAL

18.1 Autherised capital

31 March 31 December 31 March 31 December
2019 2018 1Y 2018
(Un-zudited) {Audited) (Un-audited) (Audited)
(Number of shares) (Rupees in "008}
1.000,000.006 1.004,000,000 Ordinary shares of Rs. 10 each 10,600,000 10,660,000

£8.2  Issued. subscribed and paid-ep share capital

600,060,000 600,000,000 Ordinary shares of Rs. 1{ cach 6,000,000 6,000,000

640,000.000 603,000,000 Fully paid in cash 6,000,600 6,000,000

18.3 Major sharcholders (holding mere than 5% of total paid-up capital}

31 March 2019 31 December 2018
(Un-audited) {Audited)
Number of Percentage of Number of Percentage of
shares held shareholding shares held sharcholding
Name of sharehsider
Government of Pakistan * 300,000,600 0% 300,000,000 3%
iran Foreign Investment Company * 360,060,600 5% 300,600,000 0%
600,080,060 100% 600,000,000 100%
* This includes nominal shares allotted to the noninee Directors of the Company nominated by Government of Pakistan and Iran Foreign Investment
Company.
31 March 31 December
2018 2018
19, RESERVES (Un-audited) (Audited)

{Rupees i '004)

Statiory resenve

Openting balance 840,606 540.066
Transfer during the vear 9.81% -
Closing balance 849,884 840,066

19.1 According 10 BPD Circular No. 15 dated 31 May 2004 issued by SBP, an amount not less than 20% of the afier tax profits shall be wansferred 10 create
a reserve fund tll such time the reserve fund equals the amount of the paid-up capital and afier that a sum not less than 3% ol profit after tax shall be
credited to the statulory reserve.
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31 March 31 December
2019 2018
SURPLUSADEFICIT) ON REVALUATION OF ASSETS {Uin-audited) (Aundited)
(Rupees in '000)
Sumplus “{deficit) on revaluation of
- Anailable for sale seounties (23,285 (84.674;

- Flaed Assein ) ’

- Non-hanking assets acguired in sztisfaction of claims - -

(23.285) {84674}
[Deferred tax on surplus - (deficid) on revaluation of:
- Avallable for sale securities 3,149 12,973
- Fixed Assets - -
- Non-banking assets acguired in satsfaction of claims - -
KR 12uis
{20,136) (71.701)

CONTINGENCIES AND COMMITMENTS

The imcome vears 2013 1o 2013 are under serutiny. For Tax vear 2013, the income tax deparmen has amended the assessments the company has paid
the addittonal domand created by the department under protest. While making amended assessment certain errors were made in the revised order with
the effect amounting 1o PKR 5.3 million, The company has filed a rectification application for the same in addition to filing an appeal before ATIR
agatnst the amended order issued by CIRA which is pending for hearing.

In respect of tax vears 2(14 & 2013 ATIR deleted tie demand on ground of allocation of mark-up expenses 1o capital gain and dividend income and
directed the department 1© work out the liability of WWE in the light of Supreme Cowrt’s order, 1t has also remanded back the issue of taxing
amostization of TFCs and preference shares and taxing of capital gain on safe of TFCs and T bilis under the head business income instead of capital gain
for re-adjudication. The department may file reference before High Court on atlocatdon of expenses, where any adverse decision may increase the
Iability of the company by approximately PKR 34.71 Million & PKR 93.93 million respectively. In respect of Tax vear 2016 order passed and demand
of PKR 31 Million

In respect of Tax year 2017 & 2018 ACIR passed Rectifted Order and adjusted refund of PKR 30 Million of tax year 2018 against demand of 46
Million of tax yvear 2017 remaining balances was paid dunng the vear.

31 March 31 December
2619 2018
(Un-audited) {Audited)
Commitments in respect of repo transactions (Rupees iz '000)
Repurchase agreement borrowings 2,413,160 3.994.244
Direct credit substitutes 810,526 80000

Commitments to extend credit

The Company makes commitments to extend credit in the nonmal course of 11s business but these being revocable commiunents do not atiract any
significant penalty or expense if the facility is unilaterally withdrawn

OFF BALANCE SHEET FINANCIAL INSTRUMENTS

Off balance sheet financial instruments referred 1© as denvatives. contracts the charactenistics of which are denived from those of underlying assets.
These include forwards and swaps in money and foreign exchange markets. The Company's exposure in these instraments represents equity futures. The
Company also enters into repo ransactions against govemment securides carrving fixed interest rates and having fixed contractusl maturigies. The credn
risk associated with repo transactions 15 secured through underlving government seeurities

DERIVATIVE INSTRUMENTS

The Company at present does not offer structured derivative products such as interest rate swaps, forward rate swaps, forward rate agreements or
forward exchange options. However, the Company treasury and invesument group buy and sell derivative instraments such as equity fusures.
Equity futures

AR equity futmres contract 18 a standardized contract, fraded on a futures counter of the siock exchange. to buy or sell a certain underlving scnp at a
certain date m the future. at a specthed price.

The Company uses equity futures as a hedging mstrument 1o hedge its equity portfolio against equity price risk. Only selected shares are allowed o be
waded on futures exchange. Equity futures give flexibility to the Company either w0 take delivery on the {utare seniement date or to setde 1t by adjusiing
the notional value of the contract based on the current market mtes.

Maximum exposure himit 1o the equity futures 1s 10% of tier | capital of the Company, based on prevailing SBP regulations.
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MARK-UP/RETURN / INTEREST EARNED

On loans and advances to

O investingiis

On deposits with financial mstitutions
On lendings 1o financial mstitutions

MARK-UP/ RETURN /INTEREST EXPENSED

Deposits

Securtiies suid ulider 1epul chiase agreeniciils

On borrowing from State Bank of Pakistan- Under financing facility
-for imported & Locally Manufactured Plant & Machinery (LTFF)

Other Borrowing

FEE & COMMISSION INCOME

Investment banking fees
Commission on trade
Comimission on guarantees

GAIN ON SALE OF SECURITIES

Realised
Ordinary shares in companies
Units of mutual funds
Pzakistan investment bonds
Unrealised - held for trading

Ordinary shares in companies

OPERATING EXPENSES

Total compensation expense

Praperty expense

Rent & taxes

Insurance

Utilities cost

Security (including guards)

Repair & maintenance (including janitorial charges)
Depreciation

31 March
9
{(Uin-audited)

31 March
2018
{Lin-audited)

(Rupees in '000)

137,358 {42,095)
233,840 170,760
173 188
3,634 13,751
375,005 142,604
31.040 20215
97,640 32,493
4,539 3.486
533,397 19,003
186,622 134,199
1,281 2324
112 -
373 -
1,766 2324
9,824 23314
- 20.027
- 26,249
(6,821) (1,393)
3,603 68.195
31 March 31 March
2019 2018

{Un-audited)

(Un-audited)
(Rupees in '000)

49,249 36,824
3.533 4.677
842 1.234
1.656 970
121 272
835 1221
2,015 2.027
16,402 10.401
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30.

31

Information technology expenses
Software maintenance
Depreciation

Amortisation

Network charges

Others

Other operating expenses
Directors’ fees and allowances
Legal & professional charges
Travelling & conveyance
Depreciation

Training & development
Postage & courier charges
Communication

Stationery & printing
Marketing, advertisement & publicity
Donations

Auditors Remuneration
Commission and brokerage
Others

PROVISIONS & WRITE OFFS - NET

Provisions against lending to financial institutions
Provisions for diminution in value of investments
Provisions against loans and advances - net

TAXATION

Current
Prior year
Deferred

BASIC & DILUTED EARNINGS PER SHARE

Profit for the period

Weighted average number of ordinary shares

Basic & diluted earnings per share

9.4
10.5

479 2,454
420 462
42 54
830 1,056
88 97
1,359 4,123
310 736
3,099 2,212
7,334 6,510
716 156
66 73
359 312
25 208
Ieé 209
727 927
1,582 366
352 469
15,246 12,178
76,756 63,526
31 March 31 March
2019 2018

{(Un-audited}

(Un-audited)

(Rupees in '000)

9,006 490
52,588 21,652
61,594 22,142
31 March 0 31 March
2019 2018

(Un-audited)

#  (Un-audited)

{Rupees in '000)

34,943 120,909
(21,647 17,510
13,296 138,419
31 March 0 31 March
2019 0 2018

{Un-audited)

#  (Un-audited)

(Rupees in '600)

49,092 14,199
Number of Shares in '000
690,000,000 600,600,000

0.08 0.02
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FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held 1o maturity, 1s based on quoted market price. Quoted securities
classified as held ro maturity are carried at cost. The fair value of unquoted equity securities. other than investments in associates and
subsidiaries. is determined on the basis of the break-up value of these investments as per their latest available audited financial
statenients.

The fair value of unquoted debt securities, fixed term loans. other assets, other Habilities, fixed term deposits and borrowings cannot
be calculated with sufficient reliability due 1o the absence of a current and active market for these assets and liabilities and reliable
data regarding market rates for similar instruments.

Fair value of financial assets

The Bankomenss ance of the input

aloos winge the olowine fair vahue hicrarehy that refleers the <

measurements:
Level 1:  Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or Habilities.

Level 2 Fair value measurements using inputs other than guoted prices included within Level 1 that arc observable for the assets or
g inp g p
hiabitity, either directly {i.c. as prices) or indirectly (i.e. derived from prices).

Level 3 Fair value measurements using im!'i.ll for the asset or liability that are not based on observable market data (IC
= 2
unobservable iilpUIS],

Fair value is the amount for which an asset could be exchanged. or a liability settled, between knowledgeable willing parties in an
arm's length transaction. Fair value of financial instruments is based on:

Government securities PRRV 7 PKFRYV rates (MUFAP rates)
Term finance certificates and sukuk bonds (other than governme MUFAP rates
Listed securities PSX rates

in the opinion of the management. the {air value of the remaining financial assets and liabilities is not significantly differemt from
their carrying values.

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy
inte which the fair value measured is categorised.

31 March 2019 (Un-audited)

On balance sheet financial instruments Fair value

Level 1 Level 2 Level 3 Total
- PKR in 000

Financial assefs measured at fair value

Federal Govemment Securities: 3,268.420 3,268,420
Units of mutual funds 211,407 211,407
Shares in listed companies 924,351 924,351
Non Gevernment Debt Securities: 4,070,242

31 December 2018 (Audited)

Fair value

Level 1 Level 2 Level 3 Total
——— PR in 000

Financial assets measured at fair value

Federal Government Securitjes; 5,261,046 5.261.046
Units of mutual funds 199683 199,683
Shares in Listed companies R3I2505 832,505

Non Government Debt Securities: 3,002,913 3992913
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SEGMENT INFORMATION

Segmrent Details with respect to Business Activities

Profit & Loss
Net mark-up return: profit
Inter segment revenue - net

Non mawrk-ap < retum ¢ mlerest income

Total Income

Segment direct expenses

Titer seoment expense allocation
Total expenses

Provisions

Profit before tax

Balance Sheet
Cash & Bank halances
Ivesunests
Net inter segment lending
Lendmegs o financial insututions
Advances - performing

- non-performmg
Others
Total Assets

Borrowings

Suhordinated dely

Deposits & other accounts
Net mter segment borrowing
Others

Total Habilities

Equity

Total Equity & labilities

Contingencies & Commitments

Profit & Loss
Net mark-up return profi
Inter segment revenue - net

Nonmark-up  return - Interest ncome

Total lncomes

Segment direct expenses

Inter segnen expense allocation
Total expenses

Provisions - {reversals)

Profit before 1ax

31 March 2019 {Un-audited)

Cerporate Finance  Trading & Sales Capital Markets Others Total
& Commercial (other than Capital
Banking Market)
{Rupees in "008)
188,957 28,191 - 1,235 188,383
1,369 - 11096 149 13,605
161.326 28.191 11496 1375 2,988
9.622 4.037 3080 6E.267 78,006
9,622 4,037 3.080 61,267 78.006
34,555 - 7,03% - 61.5%4
97.149 24,154 977 (59.892) 62,388
31 March 2019 (Un-sudited)
Corporate Finance  Trading & Sales Capital Markets Others Total
& Comumercial (other than Capital
Banking Market)
(Rupees in 000}
- - N 66,668 60608
3,667,895 5,333,150 835,234 - 9.876.275
- 104,000 - - 100004
5.014.798 - - 87113 5,701,911
985,676 - - - 485.676
205,830 56,809 B.HE8 613,433 $14.966
16,474.205 3,539,959 864,118 707,154 17645436
2.729,13% 4,123,446 §25.7%7 - 6.578.704
867955 82,016 68,160 - 1,118,131
195,360 30,455 - 92,630 338,254
3,792,446 4,356,717 193,887 92,039 §.435,089
6,081.760 1,183,242 674,230 675,118 9.210.347
10,474,206 5,339,959 864,117 767.154 17645436
810,526 2,413,100 - - 3,223,626
31 March 2018 ( Un-audied)
Corporate Finance &  Trading & Sales Capital Markets Onhers Total
Commercial Banking  (other than Capital
Market)
{Rupees 10 D00~ -nar e or e
{20,032y 36.744 - iR 37.620
2324 - 57,310 6 50.640
{17.708%) 56,744 S350 G14 97260
3.061 3387 2790 49 28¥ 63,326
8061 3,387 2,790 492488 63,326
22778 - 1636} - 22142
(48 5473 53,357 55156 {48,374} 11.392




Balance Sheet
Cash & Bank balances
{mvesuments
Net iter segmeny lending
Lendings 10 financial mstitutions
Advances - performing

- mon-performing
Others
Telal Assels

Borrowings

Subordinated debt

Deposits & other accounts
MNetinter segment borrowing
(rthess

Total lizbititics

Equity

Total Equity & Habilities

Contingencies & Commitments

31 December 2018 (Audited)

Corporate Finance & Trading & Sales Capital Markew Others Toral
Commercial Banking  tother than Capital
Market}
{Rupees in ‘000;

. R - 133,797 133,797
3351589 7,144,954 763,385 B 11259928
- HI5.000 - 103,000
5,410,162 - 73448 5483,610
740316 - - - 740,316
432348 97,737 38,931 2133770 802,786
093314158 734759 802216 241018 18325437
2.327.698 3,466,400 121,761 - 7015859
936,993 192,607 72,424 - 1.221.724
153.068 31,059 - G4,037 278,164
3437759 3,690,060 193,883 94,037 9413747
6,496,656 1,657,625 608,431 346,978 9,109,690
9934415 7.347.691 802316 441,015 18,525.437
80.000 3.664.244 - - 4074244




RELATED PARTY TRANSACTIONS

Retated panies of the Company comprise
ranzastions with its pavent, subsidiaries,

etirement benefit plan. major sharcholders. divectors, key manapgamens personnal and their ckose family members. The Bank has relared pamy
SS0OCIAES, Joint ventures, emploves benefdt plams and its direciors and Key Manapemeni Personnel.

The Company enters int transactions with related parties in the ordinary course of business and on substantially the zome 1envs as for comparable tmnsactions with person of similar
standing. Comributions 10 and acoruals in respedt of staff reviremen benefits and other benefit plans are made in secomdance with the acwunrinl valuations ¢ terms of the contribution plan
Renmneration 1o the executives - officers 15 detenmined in accordance with the e of thaiv appoimment,

Details of transactions with related partizs during the vear, other than those which have been disclosed elsewdiere in these Gnancial statements are as fpllows:

Advances

Openmy balance
Addition during the vear
Repard during the year
Closing balance

Other Assets
(rther receivable

I¥eposits and other accounsts
Opzning balance

Recarved during the vear
Withdrawn duting the year
Trapsfer in (outh - net
Closing batance

Other Liabilitics

Interest  mark-up payvabie
Payvable to staff retiroment fund
Orher [iabilines

RELATED PARTY TRANSACTIONS

Income
Mark-up rewrn - interest camed

Expense
Mark-up  rewm  inwerest paid

Operating expenses

Fees for Beard & Commirtes Meeting
AHowance for Board & Commitice Mesting
Munagerial Remunemtion

Cash Bonus Awards

Contribution to defined contbunion plan
Rent & house nmintenance

Unititles

Medicat

Conveyvance

Cithers

31 March 2119

I December 2058

tUn-audited} (Audited)
; Key manage- Orther refated . ey manage- Other related
Directors - . Directors N .
ment personnel parties wnt personnel parties
Rupees in "0
- 58,088 - - 11559 -
. - . - 41,039 -
- (953) - - (48303 -
- 57,738 - - 38,688 -
- - 9.263 - - G033
- 1813 587715 . 8¢ 436,681
- 370 B00,259 . 7026 2343428
- {5,335 {753,206) - 15,203y (2010394
- 40 - {20} -
- 1.898 634,768 - 1.823 387713
- 4 20H 14 2707
- - - 2156
- - 6,509 - - 6475
31 March 2819 31 March 2018
{Uneandited) iLin-auditad;
. ey manage- Other reladed ey muanage- Cnher related
Directors : . Dircton )
ment personned parties ment pesonnel parties
Rupees in "H00
HE 123
64 15.712 040
810 36
4.409 4813
13,393 17,322
- 1263
1.316 1444
2643 3353
461 833
826 jom
2459 2746
158 204

The term refmed pary’ shall have the same mezanmg as specified under 1AS 24 - Related party disclosures.
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR):
Paid-up capital (net of losses)

Capital Adequacy Ratio (CAR):

Ehgible Common Equity Tier | {CET 1) Capital
Ehgibhe Addiionut Tier TeADT D Capiial

Total Elgible Tier 1 Capital

Eligible Tier I Capital

Total Eligible Capital (Tier | + Tier 2)

Risk Weighied Assets (RWAs)
Credit Risk

Market Risk

Operational Risk

Total

Common Eguity Tier 1 Capital Adequacy ratio
Tier | Capital Adequacy Ratio
Total Capital Adequacy Ratio

3t March
2619
{Lin-audited)

31 December

2018

{Audited)

Rupees in 000

6,000,000 6.000,000
5.541,797 5810.658 |
5,541,797 5316658
5,341,797 5.516.638
9,090,213 8450190
1,441,700 1 416408
1,231,336 1,231,336

11,763,249 11.097.034

31 March 2019 {Un-audited)

31 December 2018 {Audited)

Required Actual
6.00% 32.41%
T.50% 32.41%
11.90% 32.41%

Standardized Approach of Basel 1§ is used for calculating Capital Adequacy for Credit and Market Risk while Basic indicator Approach is used for

calculating Capital Adequacy for Operatonal Risk.

Leverage Ratio (LR):

Eligiblie Tier-1 Capital
Total Exposures
Leverage Ratio

Liquidity Coverage Ratio {LCR):
Total High Quality Liguid Assets
Total Net Cash Qutflow

Liguidity Coverage Ratio

Net Stable Funding Ratio (NSFR):
Toral Available Stable Funding

Total Required Swabke Funding

Net Swble Funding Ratio

31 March
2019
{Un-audited)

31 December

2018

(Audited)

Rupees in 000

5,541,797 3,816,638
18,116,075 17.766.344
30.59% 32.74%
1,420,546 1711471
1,698,658 869,649
6.84 1.97
12,620,635 12175418
11,183,424 1,211,830
113% 1198




36.

36.1

36.2

36.3

7.

GENERAL
Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained the long term entity rating to AA (Double A) and the short
term rating at Al+ (A one plus) of the Company.

Corresponding figures

Comparative information has been re-classified, re-arranged or additionally incorporated in these financial statements wherever
necessary to facilitate comparison and better presentation in accordance with the new format prescribed by State Bank of Pakistan
vide BPRD Circular Letter No. 05 of 2019 dated March 22, 2019.

DATE OF AUTHORISATION

These financial statements were authorized for issue on
Company.

by the Board of Directors of the

36" May 2049
[)]
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Chief Financial Officer Chief Executive and Chairman / Director Diractor
Managing Director





