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Independent Auditors’ Review Report to the members of PAIR
Investment Company Limited

Report on review of Condensed Interim Financial Statements
introduction

We have reviewed the accompanying condensed interim statement of financial
position of PAIR Investment Company Limited (“the Company") as at 30 June 2019
and the related condensed interim profit and loss account, condensed interim
statement of compreheansive income, condensed interim statement of changes in
equity, and condensed interim cash flow statement, and notes to the condensed
interim financial statements for the six-month period then ended (here-in-after
referred to as the “condensed interim financial statements”). Management is
responsible for the preparation and presentation of this condensed interim financial
statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion
on these condensed irterim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial statements is not prepared, in all
material respects, in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting.

Other Matter

The figures for the quarters ended 30 June 2019 and 30 June 2018 in the condensed
interim profit and loss account and condensed interim statement of comprehensive
income have not been reviewed and we do not express a conclusion on them.
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PAIR Investment Company Limited

Statement of Financial Position
As at 30 June 2019

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Fixed assets

Intangible assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Liabilities against assets subject to finance lease
Subordinated debt

Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Surplus / (deficit) on revaluation of assets
Unappropriated profit

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 38 form an integral part of these condensed interim financial statements.
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30 June
2019
(Un-audited)

31 December

2018

{Audited)

(Rupees in '000)

50,808 73,144
148,395 60,653
100,000 105,000

10,191,342 11,259,928
6,132,969 6,223,926
244114 193,031
450 211
386,072 346,484
395,858 263,060
17,650,008 18,525,437
7,242,455 7,915,859
848,940 1,221,724
442,354 278,164
8,533,749 9,415,747
9,116,259 9,109,690
6,000,000 6,000,000
851,794 840,066
(123,771) (71,701)
2,388,236 2,341,325
9,116,259 9,109,680
iyactor




PAIR Investment Company Limited

Profit and Loss Account (Un-audited)
For the period ended 30 June 2019

Mark-up / return / interest earned
Mark-up / return / interest expensed
Net mark-up / interest income

NON MARK-UP / INTEREST INCOME
Fee and commission income

Dividend income

Foreign exchange income

Income / (loss) from derivatives

(Loss) / gain on sale of securities

Other income

Total non mark-up / interest income

Total Income

NON MARK-UP / INTEREST EXPENSES
Operating expenses

Workers Welfare Fund

Other charges

Total non mark-up / interest expenses
Profit Before Provisions

Provisions and write offs - net

PROFIT / (LOSS) BEFORE TAXATION
Taxation

PROFIT / (LOSS) AFTER TAXATION

Basic and diluted earnings / (loss) per share - {(Rupees)

Note

24
25

26

27

28

29

30

31

Quarter ended Period ended
April - April - January - January -
June 2019 June 2018 June 2019 June 2018
e | (1T LT 1 R 11 1) B
435,525 185,463 810,530 328,067
218,572 102,423 405,194 207,407
216,953 83,040 405,336 120,660
2,630 10123 4,396 3,447
14,449 6,654 23,145 11,137
499 325 639 331
(9,304) 7,335 (6,301) 60,162
8,274 15,437 21,879 75,077
225,227 98,477 427,215 195,737
94,664 73,645 171,420 137,071
1,250 2,501 2,500 2,501
95,914 76,046 173,920 139,572
129,313 22,431 253,295 56,165
91,268 163,718 152,862 185,860
38,045 (141,287) 100,433 (129,695)
28,498 28,213 41,794 25,606
9,547 (169,500) 58,639 (155,301)
0.02 (0.28) 0.10 (0.26)

The annexed notes 1 to 38 form an integral part of these condensed interim financial statements.
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PAIR Investment Company Limited

Statement of Comprehensive Income (Un-audited)
For the period ended 30 June 2019

Quarter ended Period ended
April - June April - June January - June January -
2019 2018 2019 June 2018
(Rupees in '000)
Profit / (loss) after taxation for the period 9,547 (169,500) 58,639 (155,301)
Other comprehensive income
Items that may be reclassified to profit and loss
account in subsequent periods:
Movement in surplus / (deficit] on revaluation of
investments - net of tax (103,635) 9,352 (52,070) 57,0561
Items that will not be reclassified to profit and loss
account in subsequent periods:
Remeasurement gain / (loss) on defined benefit
obligations - net of tax - - - -
Total comprehensive income (94,088) (160,148) 6,569 (98,250)
The annexed notes 1 to 38 form an integral part of these ccndensed interim financial statements.
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PAIR Investment Company Limited

Statement of Changes in Equity {(Un-audited)

For the period ended 30 June 2019

Balance as at 1 January 2018

Loss after taxation for the half year ended
30 June 2018
Other comprehensive income - net of tax

Transfer to statutory reserve

Transactions with owners, recorded
directly in equity:

Final cash dividend - 31 December 2017
declared subsequent to the year end

Balance as at 30 June 2018

Profit after taxation for the half year ended
31 December 2018

Other comprehensive income - net of tax

Transfer to statutory reserve

Transactions with owners, recorded
directly in equity

Balance as at 31 December 2018

Profit after taxation for the half year ended
30 June 2019
Other comprehensive income - net of tax

Transfer to statutory reserve

Other comprehensive income - net of tax
directly in equity

Balance as at 30 June 2019

Note

19

Surplus / (deficit) on

revaluation of

. tat
Share capital  >rocoror? Fixed 7 Non U"':":g:’:‘"
Investments Banking p Total
assets
[Rupees in '000)
6,000,000 840,066 (37,286) 2,452,552 9,255,332
- = g (155,301) {155,301)
- - 57,051 - 57,051
- - 57,051 (155,301) (98,250)
- - (100,000) (100,000)
6,000,000 840,066 19,765 2,197,251 9,057,082
- - - 145,070 145,070
- - (91,466) (996} (92,462)
- - (91,466) 144,074 52,608
6,000,000 840,066 (71,701) 2,341,325 9,109,690
- - - 58,639 58,639
- - {52,070) - (52,070)
] = (52,070) 58,635 6,569
- 11,728 - (11,728) -
6,000,000 851,794 (123,771) 2,388,236 9,116,259

The annexed notes 1 to 38 form an integral part of these condensed interim financial statements.
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PAIR Investment Company Limited

Cash Flow Statement (Un-audited)
For the period ended 30 June 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation
Less: Dividend income

Adjustments:

Depreciation

Amortisation

Provision and write-offs

Loss/ (gain) on sale of fixed assets

Charge for defined benefit plan

Unrealised loss / {gain) on revaluation of held for trading investments

(Increase) / decrease in operating assets
Lendings to financial institutions
Held-for-trading securities

Advances

Others assets {excluding advance taxation)

Increase / (decrease) in operating liabilities
Borrowings from financial institutions
Deposits

Other liabilities (exciuding current taxation)

Income tax paid
Defined benefits paid
Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in available-for-sale securities
Net investments in held-to-maturity securities
Dividends received

Investments in operating fixed assets

Proceeds from sale of fixed assets

Net cash flows generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid
Net cash flows used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The annexed notes 1 to 38 form an integral part of these condensed interim financial statements.
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27

30 June 30 June
2019 2018
* (Rupees in '000)

100,433 (57,365)
(23,145) (11,137)
77,288 (68,502)

4,977 4,907
110 107
152,862 113,530
5311 4,768
4,738 1,723

167,998 125,035

245,286 56,533
5,000 420,000
29,559 -
(8,085) (92,302)
(65,457) 44,748
(38,983) 372,446

(673,404) 215,383

(372,784) (889,187)
164,430 48,855

(881,698) (624,949)

(675,395) (195,970)

(143,537) (112,807)

(5.611) {5,568)

(824,543) (314,145)

1,156,807 347,872

(236,844) -
23,659 11,482
(53,773) (387)
889,949 358,967
- (100,000)
i (100,000
65,406 155,178)
133,797 129,597
199,203 74,419
Diregtor
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PAIR Investment Company Limited

Notes to the Accounts
For the period ended 30 June 2018

2.1

2.2

23

STATUS AND NATURE OF BUSINESS

PAIR Investment Company Limited, "the Company' is an unlisted Public Limited Company incorporated in Pakistan on 15
January 2007 under the Companies Ordinance, 1884, The Company has been notified as a Development Financial institution by
the Ministry of Finance, Government of Pakistan.

The Cempany is a Joint Venture (50:50} between Sovernment of Pakistan and lran Foreign (nvestment Company which is
awned by the Government of lran. The Company's objectives interalia inciudes financing for industrial and commercial projects,
capital and maney market operations and other investment banking activities. its registered and principal office is situated at
ICC! Building, Chifton, Karachi.

BASIS OF PREPARATION
Statermnent of compliance

These condensed interim financiat statements have been prepared in acoordance with approved accounting standargs as
applicable in Pakistan for interim financial reporting. Approeved accounting standards as apgticable in Pakistan for interim
financial reporting comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Beard
{IASB) as are notified under the Companiss Act, 2017;

- islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan
(ICAP) as are natified under the Companies Act, 27

- Provisions of and directives issued under the Companies Act, 2017; and

. Directives issued by the State Bank of Pakistan (SBP} and the Securities and Exchange Commission of
Pakistan (SECP.

“Whenever the requirements of the Companies Act, 2017 or the directives issued by the SBP and the SECP differ
with the requirements of IFRS or IFAS, the reguirements of the Companies Act, 2017 and the said directives shall

prevail.

The SBP has deferred the applicability of Intemational Accounting Standard (IAS) 38, ‘Financial Instrumenis: Recognition and
Measurement' and International Accounting Standard {IAS} 40, 'Investment Property’ for Banking Companigs in Pakistan
through BSD Circular Letter Ne. 10 dated August 26, 2002 till further instructions. Further, the SECP has deferred the
applicability of International Financial Feporting Standard (IFRSY 7 Financial Instruments: Disclosures' through its notification
S.R.O. 411{1) / 2008 dated April 28, 2008. Accordingly, the requirements of these standards have not been considered in the
ureparation of these financial statements. However, investments have been classified and valued in accordance with the
requiternents prescribed by the SBP through varicus cireulars.

Thase condensed interim financial staternents of the Company have been prepared in conformity with the format of financial
statements prescribed by the State Bank of Pakistan (SBP} vide BPRD Circular Letter No. 05, dated March 22, 2018,
International Accounting Standard (IAS) 34, ‘Interim Financial Reporting', and do not include ali the information required inthe
annual financial staternents, Accordingly, these condensed interim financial statements should be read in conjunction with the
annual financial statements of the Company for the year ended Decernber 31, 2018.

Amendments to approved aceounting standards that are effective in the current period

{FRS 16, the accounting standard for leases, became effective for annual reporting periods commencing on or after January 01,
2019. The impact of the adoption of IERS 16 on the Company's condensed interim financial statements is disclosed in note 3.2,

in addition, there are certain other naw standards and interpretations of and amendments 10 sxisting accounting standards that
nave become appiicable to the Company for accounting periods beginning on or after January 01, 2018. These are considered
gither ot to be relevant or not to have any significant impact on the Company's financial statements.
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2.4

3.1

3.2

Standards, interpretations of and amendments to approved accounting standards that are not yet effective

The following standards, amendments and interpretations of accounting and reporting standards as applicable in
Pakistan will be effective for accounting petiods beginning on or after January 0%, 2018:

Effective date (annuat
periods beginning on or after}

- IFRS 3: Business Combinations {Amendmenis) January 01, 2020
- IAS 1: Presentation of Financial Statements {Amendments} January 01, 2020
- 1AS 8: Accounting Policies, Changes in Accounting Estimates

and Errors {Amendments) January ¢1, 2020

Effective date (annual
periods ending on or after}

- IFRS 9: Financial Instruments June 30, 2019

The SECP, through SRO 229{1)/2018 dated February 14, 2019, has notified that IFRS 9, Financial Instruments, is applicable
for accounting periods ending on or after June 30, 2018, However, based on the guidance received from the SBP, the
requirements of IFRS 8 have not been considered in preparation of these condensed interim financial statements.

IFRS 9, Financial Instruments, addresses the recognition, classification, measurement and darecognition of financial assets
and financial liabilties. The standard has aiso introduced a new impairment model for financial assets which requires
racagnition of an impairment charge based on an 'Expecied Credit Losses’ {ECL) approach rather than the ‘incurred credit
losses’ approach as currently foilowed. The ECL approach has & material impact on all assets of the Company which are
exposed to credit risk.

The Company expects that adoption of the remaining amendments will not affect its financial statements in the
pariad of initial application.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting poticies and methods of computation adopted in the preparation of these condensad intenm financial
statements are consistent with those applied in the preparation of the audited annual finenciat statements of the Company for
the year ended December 31, 2018 except as disciosed in Note 3.2.

Change in Accounting Policies

The SBP, vide BPRD Gircular Letter No. 05, dated March 22, 2019 has amended the format of condensed interim financial
staterments of banks / DFle in order to align it with the annual financial statements, issued vide BPRD Circular No. 02 of 2018,
All banks / DFls have been directed 1o prepare their condensed interim financial staternents on the revised format effective
from the accounting yesr beginning on January 01, 2019. Accordingly, the Company has prepared these condensed interim
financial statemnents on the new format prescribed by the SBP.

During the period, IFRS 16 - Leases becarre applicante. [FRS 16 replaces existing guidance on accounting for leases,
including 1AS 17, Leases, IFRIC 4, Determining whether an Arrangement contains 4 Lease, SIC-18, Operating Leases -
Incentive, and SIC-27, Evaluating the Sustance of Transactions involving the Legal Form of 4 Lease. IFRS 16 introduces an
on-balanca sheet leass accounting model for leases entered by the lesses. A lesses recognizes a right-of-use asset
representing its right of using the underlying asset and a corresponding lease liability representing its obligations to maks
lease payments. Lessor accounting remains similar to the current standard i.e. lessors continue to classify leases as aither

finance or operating leases.

The Company has agopted IFRS 16 from January 01, 2018, and has not restated comparatives for the reporting period of
2018, as permitted under the specific transitional provisions in the standard,

On adoption of IFRS 16, the Company has recognised liabilities in respect of leases which had praviously been ciassified as
operating leases under IAS 17. These liabilities wers initially measured as the present value of the remaining lesse
payrnents, discounted using the Company’s incremental borrowing rate of 12,56% per annum as of Januery 01, 2019, The
lease llabitity is subsequently measured at amortised cost using the effective intersst rate method,

As at As at
30 June 2019 01 January 2019
(Rupees in '000)

Total lease liability 51,133 58,215
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Or adopticn of IFRS 18, the associated right-of-Use assets wera measured at the amount equal 1o the lease liabifity,
adjusted by the amount of prepaid lease payments recognised in the statement of financial position immediately before the

date of initial application,

The right-of-use assets recognised subsequent 10 the adoption are measured based on the initial amount of the lease liability
adiusted for any lease payments made at or nefore the commencement date. The right-of-use assets are depreciated on a
straight line basis aver the lease terrn as this method most clasely reflects the expected pattern of consurmption of tuture
economic benefits, The right-of-use assets are reduced by impairment losses, if any, and adjusted for certain

remeasurements of lease lability.

The recognised right-of-use assets relate to the following type of asset:

Leased Praperty
Tha effect of this change in accounting policy is as follows:

jmpact on Statement of Financial Position

Increase in fixed assets - right-of-use assets

Dacrease in other assels - advances, deposits, advance
rent ang other prepayments

increase in tolat assets

Increase in other habilities - lease liability against
right-of-use assets
Decrease in net assets

irmpact on Profit and Loss ascount

increase in mark-up expense - legse fiahility against {ight-of—uée asseis
(Increase) / decrease in adrainistrative expenses:
- Depreciation on right-of-use assets
- Rent expense
Decrease in profit before tax
increase in tax
fecrease in profit after tax

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

As at As at
30 June 2019 01 January 2018
{Rupees in '000)

50,543 58,315
As at As at
30 June 2019 01 Janyary 2019

{Rupees in ‘000)

50,543 58,316
{3,219} {3,219}
47,324 85,056

{51,133) {55,098)
{3,809} B

For the six months
ended 30 June 2019

{Rupees in '000}

{3,381}
{1,772)
10,574
(588)
17
{418}

The basis for accounting estimates adopted in the preparation of these condensed interim financial statements are the same as
those appiied in the preparation of the financial statements of the Company for the year ended 31 December 2018.

FINANCIAL RISK MANAGEMENT

The financial fisk management ohjectives and policies agopted by the Company are consistent with those disclosed in the

financial statements of the Company for the year ended 31 Degember 2018.
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7.1

8.1

8.2

30 June 31 December
2019 2018
CASH AND BALANCES WITH TREASURY BANKS Note {Un-audited) (Audited)
{Rupees in '000)

[n hand
Local currency 29 70
Foreign currencies 3,297 4,153
3,326 4,223
With State Bank of Pakistan in
Local currency current account 6.1 46,904 68,363
With National Bank of Pakistan in
tocal currency current account 12 12
Local currency deposit account 586 haB
578 558
50,808 73,144

This represents current account maintained for minimum cash reserve required to be maintained with the
State Bank of Pakistan in accordance with its requirements.

30 June 31 December
BALANCES WITH OTHER BANKS 2019 2018
{Un-audited} (Audited)

{Rupees in '000)

In Pakistan
in current accounts 5,152 33,268
in deposit accounts 7.1 143,243 27,385

148,385 80,853

These deposit accounts carry annual mark-up rate of 10.25% {31 Dec 2018:; 3.25% t0 8%}

30 June 31 December
LENDINGS TO FINANCIAL INSTITUTIONS 2019 2018
{Un-audited) {Audited)

{Rupees in '000)

Cali / clean money lendings - -
Certificate of Investment 82 100,000 105,000

100,000 106,000

Particulars of lendings

In local currency 100,000 105,000

This carries mark-up rate of 13% (31 Dec 2018: 12.50%) per annum, with maturity on 26 July 2019 {31
Dec 2018: 29 March 2019).
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a.4

INVESTMENTS
investments by type

Held-for-trading securitize
Sharas

Avgitable-lor-sale securities
Fadezal Gavernment Secunties
tnits of rutual funds

Shares

Non Government Debit Securities

Held-to-maturity securities
Non Governmart Debt Securities

Totai investments

investments by segments

Federst Government securities
- Market traasury bills
. Pakistan Investrmant Bonos

Units in mutual funds

Shares
- Listad companies

Nan Government Debt Securities
. Tarm Fmance Ceriilicates - Listed

. Taren Finance Certificates - Uniisted

- Sukuk bonds

Commercial papars
Total investments

Investments given as collateral

Market treasury bills
Catpying Value
Deficit

Pakistan lavestment Bonds
Carrying Value
Deficit

Shares
Carrying Yalue
mpainment
{Jaficit

Yerm Finance Certificates
Carrping Value
Daficit

Provisios for diminution in value of investments

Qpening balance

Charge / raversals
Charge far the paticd / year
Reversats for the periad / year
Raversat on dispasals

Transiers - not
Amounts watten off
Closing Balancs

pe

30 June 2038 31 Decembar 2018
{Us-audited) {Auditad)
Cant / Provision for Surptus / GCarrying Cost J Provision {
rtiged ! n 3 1] 08 rovision of . .
'm:";:u diminution {Deficit} Value amortissd cost diminution Surplys { {Dafict)  Carying Valus
(Bupeas v 000}
| 46,506 | - i (£,738]] 41,768 i 44,075 | N 18,0103 | 75,085 §
46,506 - {4,738} 41,788 84,075 - ;o 76.085
4271217 - {8.488] 4,261,728 5,276,557 - {15,311) 5,261,048
274,518 {64,585} . 184,584 274118 {74,436) - 153,683
1,048,207 {171,840} {112,885} 763472 983,722 (134,042) 162,238} 756,440
4,740,526 {14,854} (22,887} 4,702,975 4,888,574 {12,956} {6.924) 4,558,684
10,334,089 {278,25%) {145,080} 9,992,730 11,480,972 1222,438) 184,674) 11,183,862
[ =3meas ] - - 236,244 1 — ] ] ] 7
236,244 - B 236,844 - - B -
10,617,419 !276&59) {140,818} 10,181,342 11,57%047 222,435) 132.684] 11,258828
38 June 2018 3% December 2018
{tn-audited) {Auditad)
Cast / Provision for Surplus / Carrying Cost / Provigion for
amortised  giminvtion  {Deficit) i woniedcost  diminution  SurPus/(Deficit - Camying Valus
{Rupzas in ‘000}
2,970,628 - | {9,488) 2,861,041 3,863,632 - {1.512) 3,862,120
1,300,688 - - 1,300,688 1,312,925 - {13.953} 1,288,820
4,271,217 - (3,488} 4.26%728 8,276,557 - 115,511} 5,261,046
274,118 {89,585} - 184,554 274118 74,436} - 192,683
1,084,713 {171.840) {117,833} 805,240 1,037,747 {135,043} {70,249} 832,508
1,276,424 - {18,3€0) 1,260,064 1,555,208 - {8,000 1,546,208
2,326,017 {11,248} 1,714 2,316,486 2,418,108 {11,245 1,745 2.409,808
1,138,085 {3.608) 18,051} 1,126,428 1.012,257 11,7111 an 1,010,677
4,740,526 (14,854) [22,607) 4,702,975 4,986,674 {12,956) 16,924) 4 966,694
236,844 - - 236,244 - - - -
19,181,342 11,575,047 222 435) 192.684) 11,288 928
30 Juna 31 Decembar
2019 2008
{Un-audited) tAuditad)
[Rupgas in 000}
1,487,338 2,718,518
{2.338) {3,200)
1,485,004 2,714,318
L L o B e
1,300,688 1,312,924
{7,230) {13,998}
1.293,4&33_ 1,288,928
106,937 106,093
17,361}
118,038) {16,636
B8.901 72084
= ho A
- 488,100
- 124
- 499,274
30 June 31 Decambar
2018 2018
[WUn-audited) lauditad)
{Rupees in '000)
222,438 82,797
67,642 166,489
{13,822} {26,830
53,820 139,639
276,256 222,436
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30 June 2012

31 Degember 2018

Particulars of provision against debt [Un-zudited) {Audited)
securities Catagory of classification NPI Provision NP Brovision
{Rupees In '000)
Domaestle
Otiher assets espacially mentioned - . - -
Substandard - - - -
Doubtful B M . .
Loss 50,267 {14,854} 54,336 {12,958)
50,287 114,854} 54,336 (12,958)
The rmarket value of securities classified as held-to-maturity as at March 31, 2019 amaunted 1o Rs. 236.8 Million (Decernber 31, 2018: Nil),
ADVAMNCES Nots
Parfarming Non Performing Tatal
30 June 31 December 30 June 31 December 30 June 31 Degember
2619 2018 2919 2018 2019 2018
{Un-asidited) {Audited) {Ein-sudited) [Audited] {Un-audited) (Aucited}
{Rupees in "a00)
{oany, cash credis, running
fingnees, @1c. 6.2 5,189,954 5,115,626 1,708,994 1,712,085 6,898,948 8,827,712
islamic financing and related assels 304,833 332,984 - - 304,832 332,884
Bills discounted and purchesed - 35,000 < - - 35,000
Advances - gross 104 5,484,787 5,483,610 1,708,584 1,712,086 1,203,781 7,195,668
Provisicn against advances
- Speaific r - l J 11,670,812} ‘ (971,77011 r (1,070,812} (97@,770)1
- General - - - - - -
- - 11,070,812} {971,7701 {1,070,812) {871,770
Advances - net of provision 5,494,787 5,483,610 638,182 740,316 6,132,963 6,223,920

These include personal loans and house loang advanced to employees in accordance with their terms of esnployment. These perscnal joans ang hoeuse ipans CEITY

mark-up at

Includes net investment in finance lease a5 disclosed betow;

the rates of 3% and 5% (31 Decamber 2018; 3% and 5%) respectively.

30 June 2018
{Un-audited}

31 Qegernber 2018
{Audited)

Later than cne

Later than one

Not later than and less than Total Not fater than and less than Total
one yesr one year :
fiva yaars five yesrs
{Rupees In '000)
|.ease rentals receivable 264,628 343,234 608,082 235,806 379,465 15,27
Residusl value 31,460 123,399 154,859 6,458 131,841 138,310
Minirnum lease payments 296,288 466,633 762,921 242,275 511,308 763,581
Financiol charges for future periods (51,639) (43,915} (85,554} {48,180 {50,158) 98,338
present vaiue of minimum lease
payments 244,643 422,18 667,367 194,095 461,148 655,243
244,643 422,718 657,367 194,085 461,148 755,243

The Company's implicit rate of retutn on leases

ranges between 12.08% to 19.03% (31 Dec

ember 2018; 8.27% and 15.94%) per annum. These are secured against

{sased assels and secunity deposits generally upto 27% {33 Nacember 2018: 27%!} of tha cost of leased assets.

Lease rentals received dusing the yeas aguregate to Rs. 63,152 million (31 December 2018; Rs. 181.132 million),

Particutars of advances {(Gross}

in jocel currency
in foreign currencies

Advances inglude Rs, 1,708,994 mition {31 December 2018 Rs. 1,7

Category of Classification

Domestlc

Suhstandard
Doubtful
Loss

\aprly—

36 June 31 Decemier
2019 2018
{Un-audited) {Audited)
{Rupoes in '000)
7.203,131 7.185,886
7,203,181 7,185,685

12.086 million} which has been placed under non-performing status as detailec below:

30 Juns 2018 21 Decarnber 2018
{Un-auditad) {Authted)
Nan Non Pertorming i
Parforming Provision Provision
Loans
Loans .
{Rupees in '080}
“ - 165,656 31,068
79,845 - 235,803 -
1,629,149 1,070,812 1,310,627 940,711
1,708,994 1,870,812 1,712,068 571,770
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Particulars of provision against 30 June 2018 31 December 2018
advances {Un-audited} (Audited)
Specific General Total Specific General Total
(Rupees in "000}
Opening balance 971,770 - 871,710 854,248 - 854,246
Charge for the pericd / year 124,712 - 124,712 117,524 - 117,524
Reversals (25,670) - {25,670} - - -
92,042 - 99,042 117,524 - 117,524
Armnounts written off - - - - - -
Closing balance 1,070,812 - 1,070,812 971,770 - 571,770
Particuiars of provision against 30 June 2019 31 December 2018
advances {Un-audited} {Audited}
Specific General Total Specific General Total
{Rupees in "000}
In local cursency 1,070,812 - 1,070,812 971,770 - 971,770
in foreign currencies - - - - - -
1,070,812 - 1,070,812 271,770 - 971,770

in accordance with BSD Circutar No. 1 dated 2% October 2011 issued by th
Forced Sales Value (FSV) egainst the non-performing advances, Had this ben
spacific provision against non-perferming advances would have been higher by Rs.5
Re.498.174 million). Further, this amount arist

sharehclders either in the form of cash of stock dividend.

ng from availing the benefit of FSV is not ava

& SBP, the Company has availed the benefit of
efit of ESV not been taken by the Cormpany, the
98.292 million {31 Decernber 2018
ilabie for distribution armongst the

30 June 31 Dscember
FIXED ASSETS 2019 2018
Note {Un-audited}  (Audited)

{Rupees in '000)

Capital work-in-progress 11.1 183,080 183,080
Property and equipment 61,024 8,941
244,114 193,031

This represents office building and related parking space situated at The Dgcean Mal, Ciifton, Karachi purchased by the
Company to transfer its registered and principat office.

This includes right-of-use assets amounting to PKR 50.643 million (31 Decernber 2018: NIL) due 1o adoption of [FRS 16 as
detailed in note 3.2

Additions to fixed assets

The following additions have been made to fixed assets during the period:

30 June 31 December
2019 2018
{Un-audited)  (Audited)
{Rupees in '000)

Property and equipment

Furniture and fixtures 511 -
Electrical office and computer equipment 2,370 1,417

2,881 1,417
INTANGIBLE ASSETS
Computer Software 450 211
Additions to intangible assets
The following additions have been made to intangible assets during the pericd:

349 -

Software Licences - Directly purchased
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14.

DEFERRED TAX ASSETS

Deductible Temporary Differences on
. Post retirement employee benefits

- Deficit on revaluation of investments

- Accelerated tax depreciation

- Provision against agvances

- Provision for impairment

- (thers

Taxable Temporary Differences on

- Surplus on revaluation of investments
- Accelerated tax depreciation

-l ease assets

- Others

Deductible Termnporary Differences on
- Post retirement employes benefits

- Deficit on revaluation of investments

- Accelerated tax depreciation

- Provision against advances

- Provision for impairment

- Others

Taxable Temparary Differences on

- Surplus on revaluation of investments
- Accelerated tax depreciation

- Lease assets

- Others

OTHER ASSETS

30 Juna 2018 {Un-audited}

At 01 January

Recognised in

Recgonised in
other

2018 pro::c?ut:‘ Itoss com;::::;sive At 30 June 2018
{Rupeass in '060}

1,485 - 1,621 3,108
16,470 - 5,457 21,827
12,571 {18,269) - {5,698)

281,813 28,722 - 310,538
64,505 15,609 - 80,114
1,016 {270} - 746
377,860 25,792 7,078 410,730
{50) - 1,258 1,208
{5,734) {842} - {6,578}
{25,039) 5,749 - {19,290}

{553} 553 - -

{31,3786) 5,460 1,258 {24,658}
346,484 31,252 8,336 386,072

3% December 2018 {Audited)

Recognised in

Racgonised in

Income / Mark-up accrued in local currengy - net of provision

Advances, deposits, advance rent and other prepayments
Advance taxation {payrnents less provisionst
Nen-banking asset acquired in satisfaction of claims

Dividand receivable
Security deposits

Less: Provision heid against other assets
Other Assets (Net of Provision)

Sutplus on revaluation of non-banking assets acquired in

satisfaction of claims
Other Assets - total

LN

At 01 January ) other At 31 December
2018 profit end loss cormprehensive 2048
account A
income
{Rupees in '000)

2,73% {1,661} 407 1,485
11,288 5,182 - 16,470
3,723 8,843 - 12,571
266,274 25,5638 - 281,813
14,363 50,142 - 864,508
2,268 {1,252} - 1,016
250,655 86,798 ag? 377.860
{6,162) (283} 6,395 {50}
{1,680 {4,054) B {5,734}
{22,259} {2,780} - {25,039
- (553) - (553}
(30,101} (7.670) 6,395 {31,376)
260,504 79,128 6,802 346,484

30 June 31 December

2019 2018
Note {Un-audited) {Audited)
{Rupees in '000)

1,260,583 1,132,962

32,192 11,494

86,185 15,694

92,269 94,905

- 514

6,231 7,231

1,477,470 1,262,800
14.1 (1,081,612} {899,740)

395,858 263,080

195,858 263,080
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30 June 31 December
) . 2018 2018
Movement in provision held against other assets Note {Un-audited} {Audited)

{Rupees in '000}

Opening balance 993,740 682,147
Charge for the period / year 91,894 323,804
Reversals {10,022} {6,211)
Arnount written off - -
Closing balance 1,081,612 998,740
CONTINGENT ASSETS

There are no contingent assets as at 30 June 2018 (31 December 2018: nil).
BORROWINGS

In Pakistan {local currency) 15.1 7,242 455 7.915,859

Details of borrowings secured / unsecured
Secured

Borrowings from State Bank of Pakistan- Under financing facility

-for imported & Locaily Manufactured Plant & Machinery (LTFF) 15.2 1,196,417 712,116
Repurchase agreement borrowings 15.3 2,771,038 3,884,244
Term borrowings 154 2,375,000 2,062,500
Total Secured 6,342,455 6,765,869
Unsecured
Call borrowings 900,000 1,147,000
Totaf Unsecured 7,242,455 7,915,858

The Company has entersd into agreement with the SBP for extending Long Term Financing Facility {LTFF) for Imported
& Locally Manufactured Plant & Machinery. These barrowings carry mark-up rate of 2.0% per annum {31 Decemnber
2018: 7.0%). These borrowings will mature by 2027 (31 December 2018: 2027).

These carry mark-up at the rates ranging from 12.50% to 12.65% per annum {31 December 2018: 10.20% to 10.50%)
and are secured against government secufities having carrying amount of PKR 2.788 tillion {31 Decemnber 2018: PKR
4.078 hillicn). These borrowings will mature up 1o July 2018 (31 December 2018: February 20189).

These represent finances obtained from Allied Bank Limited to finance reguiar business operations of the Company.
These finances are secured by pledge of listed and unlisted Term finance certificates. It carries mark up at the rate of 6
months KIBOR +0.15 to 0.5% per annum. These are repayable in semi annual instailments and shali be repaid by 2024.

30 June 31 Decamber

2019 2018
PEPOSITS AND OTHER ACCOUNTS Note {Un-audited) (Audited)
{Rupeas in '000}
Customers
Term deposits - Io Locat Currency 16.2 314,728 711,808
Financial Institutions
Term deposits - in Local Currensy 16.3 534,212 £08,818
848,340 1,221,724
Camposition of deposits
- individuals 16.4 33,488 41,161
- Public Sector Entities - 331,878
- Non-Banking Financiat Institutions 534,212 509,818
- Private Sector 281,240 338,867
§48,940 1,221,724

v
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The mark-up rates on these certificate of investments (COI) range hetween 11.1% 10 12.7% per annum {31 December 2018:
6.15% to 6.6 per annum). These COls will mature up to September 2018 {31 December 2018: May 201 8.

The mark-up rates on ihese certificate of investments (COI) renge between 11.1% to 12.6% per annum {31 December
2018: 8.85% t0 10.65%). These COls wiil mature up to Septernber 2019 (31 December 2018: March 2019).

Thess include non-interest bearing certificate of investments {CO¥) issued to employees of the Company maturing up to May
2020 (31 December 2018: October 2018).

30 June 31 December
2018 2018
OTHER LIABILITIES {Un-audited) {Audited)

{Rupeeas in '000)

Mark-up / return / interest payable in local currency 46,961 44 886
Accrued expenses 48,063 12,940
Advance paymenis 52,500 -
Payabie to defined benefit plan 7,228 7,628
Payable to an associated undertaking 7,538 8,475
Payable to government levies 5,701 4,694
Pravision for compensated absences 2,572 3,502
Provision for audit fee - 714
Advance insurance premium on lease 681 932
Security deposits against finance lease 154,859 138,310
Provision for staff rewards 7.527 3,092
Provision for worker's welfare fund 57,591 55,081
i.zase lizbility against right-of-use assets 51,133 -
442,354 278,164
SHARE CAPITAL
Authorised capital
30 June 31 December 30 June 31 December
2018 2018 2018 2018
{Un-audited) {Audited) {Un-audited) (Audited)
{(Number of shares} {Rupees in '000)
1,000,000,000 1,000,000,000  Crdinary shares of Rs. 10 each 10,000,000 10,000,000

issued, subseribed and paid-up share capital

600,000,000 600,000,000 Ordinary shares of Rs. 10 each 6,000,600 6,000,000

600,000,000 600,000,000 Fully paid in cash §,000,000 6,000,000

Major shareholders (holding more than 5% of total paid-up capital}

30 June 2019 31 December 2018
{Un-audited) {Audited)
Number of Percentage of Number of Parcentage of
shares held shareholding shares held sharaeholding
Name of shareholder
Government of Pakistan * 300,000,000 50% 300,000,000 50%
fran Foreign investment Company * 300,000,000 50% 300,000,060 0%
600,000,000 100% £00,000,000 100%

* This includes naminat shares aliotted to the nominee Directors of the Company nominated by Government of Pakistan and
iran Foreign investment Company,

D
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20 June 31 December
2018 2018
RESERVES {Un-audited} (Audited)

{Rupeaes in "000}

Statutory reserve

Opening balance 840,068 340,086
Transfer during the year 1%,728 -
Closing balance 851,794 340,066

According to BPD Circuter No. 15 dated 31 May 2004 issued by SBP, an amount not less than 20% of the after tax
profits shali be transferred to create a reserve fund till such time the reserve fund egquals the amount of the paid-up
capital and after that & sum not less than 5% of profit after tax shall be credited 1o the statutory reserve,

30 June 31 December
2018 2018
SURPLUS/DEFICIT) ON REVALUATION OF ASSETS {Un-audited) (Audited)

{Rupees in "000}

Surplus f {deficit) on revaluation of

- Available for sale securities 8.1 {145,080) (84,674)
- Fixed Assels - -
- Non-banking assets acquired n satisfaction of claims - -
{145,080} (84, 674)
Deaferred tax on surpius / (deficit) on revaluation of:
- Available for sale securities 21,309 12,973
- Fixed Assets - -
- Non-banking assets acquired in satisfaction of claims - -
21,309 12,973
(123,17) (71,701)

CONTINGENCIES AND COMMITMENTS

For Tax year 2013, the income tax department has amended ths assessments the comnpany has paid the additional
demand created by the department under protest. While making amended assessment certain efrors were made in the
revised order with the effect amounting to Rs. 5.5 rnillion. The company has filed a rectification application for the same
i addition to filing an appeal before ATIR against the amended order issued by CIRA which is pending for heanng.

in respect of tax years 2014 # 2015 ATIR deleted the demand on ground of allocation of mark-up expenses to capital
gain and dividend income and directed the department to work out the liability of WWF in the light of Supreme Court's
order. It has aiso remanded back the issue of taxing amortization of TFCs and preference shares and taxing of capital
gain on sale of TFCs and T bills under the head business income instead of capital gain for re-adjudication. The
department may file reference pefore High Court on allocation of expenses, where any adverse decision may increase
the iability of the Company by approximately PKR 54.71 miliion & PKR 93.93 million respectively.

In respect of Tax year 2016, ACIR passed order under section 122(8A) creating demand of Rs. 51.017 miltion on account
of apportionment of markup expense, hrokarage expense and administrative expenses allocated 1o capital ga:ns.
Consequently super tax for the year was also adjusted. The Company and the Department has filed appeals before the

in respect of Tax year 2018 ACIR passed Order reducing the refund amounting to Rs.17.8. The Company has filed an
appeal against the order bafore the CIR{A)} on 31 January 2018 which is pending for hearing. :

30 June 31 December
2619 2018
{Un-audited) {Audited)

Commitments in respect of repo transactions {Rupees in '000}

2,771,038 3,894,244

Repurchase agreement borrowings

Direct gradit substitutes 110,000 80,000

Commitments 1o extend credit

The Company makes commitments 10 extend credit in the normal course of its nusiness but these being revocable
commitments do not attract any significant penalty of expense if the facility is unilaterally withdrawn.

\& A
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OFE BALANCE SHEET FINANCIAL INSTRUMENTS

Off balance shest financial instruments referred 1o as derivatives, contracts the cheracteristics of which are derived from those
of underlying assets. These include forwards anc swaps in money and foreign exchange markets. The Company's exposure in
these instruments represents equity futures. The Company also enters into repo transactions against government securities
carrying fixed interest zates and having fixed contraciual matusities. The credit risk associated with repo transactions is secured
through underlying government sequrities.

DERIVATIVE INSTRUMENTS

The Company at present does not ofter structured derivative products such as interest rate swaps, forward rate swaps, forward
rate agreements of forward exchange opticns. However, the Company treasury and investrment group buy and sell derivative
instruments such as squity futures.

Equity futures

An equity futures contractis 3 standardized contract, traded on a futures counter of the stock exchange, o buy or seif a certain
underlying scrip at & certain date in the future, at a specified price.

The Cornpany uses equity futures as a hedging instrument to hedge its equity portfolio against eauity price risk. Only selected
shares are allowed to be traded on futures exchange. Equity futures give flexibility to the Cornpany either to take delivery on the
future settlement date or to settle it by adjusting the notionat value of the contract based on the cusrent market rates.

Maxirum sxposure fimit to the equity futures ie 10% of tier 1 capital of the Company, based on prevailing SBP regulations.
MARK-UP / RETURN / INTEREST EARNED 30 June 2019 30 June 2018

{Un-audited) (Lin-auditec))
{Rupees in 000}

On loans and advances 1o 294,441 (35,094)
On investments 507,640 280,627
On deposits with financial institutions 1,351 60,242
On lendings to financiat institutions 7,098 22,392

810,530 328,067

MARK-UP / RETURN / INTEREST EXPENSED

Deposits 57,700 45123
Securities sold under repurchase agreements 223,732 117,383
On borrowing from State Bank of Pakistan- Under financing facility
Afor Imparted & Locally Manutactured Plant & Machinery (LTFF) 10,504 6,998
QOther Borrowing 109,867 37,803
Lease lability against right-of-use assets 3,391 -
405,194 207,407

FEE & COMMISSION INCOME

investment banking fees 3,911 3,447

Cornmission on trade 112 -

Carnmission on guarantees 373 -
4,396 3,447

LOSS / (GAIN) ON SALE OF SECURITIES

Realised 27.1 {1,563) 61,885

Unrealised - held for trading {4,738) (1.723)
{6,301} 60,162

Realised (loss) / gain on: .

Shares {1,563) 61,885

\fme_,
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OPERATING EXPENSES

Total compensation expense

Property expense

Rent & taxes

Insurance

Uttlities cost

Securfty (including guards)

Repair & maintenance {including janitorial charges)

Depreciation on right-cf-use assets
Depreciation on owned assets

iInformation technology expenses
Software maintenance
Depreciation

Amortisation

Network charges

Others

Other operating expenses
Directors’ fees and allowances
Lega! & professional charges
Traveliing & conveyance
Traming & development
Postage & courier charges
Cormmunication

Stationery & printing
Marketing, advertisernent & publicity
Auditors Remuneration
Commission and brokerage
Qthers

Total compensation expense

Fees and Allowances etc
Employees Remuneration
it Fixed
i1} Variable
of which;

a) Cash Bonus f Awards etc.

b} Bonus & Awards in Shares etc.
Charge for defined benefit plan
Contribution to defined contribution Plan
Rent & house maintgnance
Utilities
Medical
Conveyance
(Others
Total

PROVISIONS & WRITE OFFS - NET

Provisions against lending to financial institutions
Provisions for dirninution in value of investarents

Provisions against inans and advances

/

30 June 2619 30 June 2018
[Un-audifed) (in-audited)
{Rupees in '000)
281 111,905 86,692
- 9,226
1,867 1,856
2,428 2,297
620 352
7,301 2,078
7,172 -
4,053 4,054
24,041 14,863
3,088 2,631
824 853
110 107
1,893 2,285
324 115
71,240 5,841
1,390 1,321
3,500 5,031
15,241 13,296
936 225
118 106
G668 598
483 303
161 209
2,306 1,666
2,232 795
1,199 1,084
28,234 24, 825
171,420 137,071
55,507 41,832
14,910 8,342
5311 4,032
4,531 4,164
12,248 11,107
3,062 2,652
3,828 3,235
11,580 10,676
927 848
111,805 86,692
4.4 53,820 135,635
10.5 98,042 46,221

152,862

185,860
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30 June 2018 30 June 2018

[dn-zudited) {Lin-audited)

TAXATION {Rupees in '080)

CLfrrem 73,046 18,783

Prior period - -

Deterred {31,252} 9,823
41,794 26,606

BASIC & DILUTED EARNINGS PER SHARE

Profit for the period 58,639 {155,301}

[Number of Shares In "000)

Weighted average number of ordinary shares §00,000 600,600
Basic & diluted earnings per share 0.10 {C.26)
EAIR VALUE MEASUREMENTS

The fair value of quoted secutities other than those classified as held to maturity, is based on quoted market price. Quoted securities ciassitied as held
1o maturity are carried at cost. The fair value of unquoted equity securities, other than investrnents in associates and subsidiaries, is deterrmined on the
basis of the break-up value of these investments as per their iatest aveilable audited financial staiemeants.

The tair vaiue of unquoted debt securities, tixed term loans, other assets, other liabilities, fixed term deposits and borrowings cannot be caiculated with
sufficient relizbility due to the gbsence of a current and active market for these assets and liabilities and raliable data regarding market rates for similar
matruments.

Fair value of financial assets

The Company measures fair values using the following tair value hiararchy that reflects the significance of the inputs used in making the measurements:

Levet 1 Fair value measurements using quoted prices (unadjusted in active markets for identical assets or liabifities.

Level 2. Fair valug measuremsnts using inputs other than quoted prices included within Level 1 that are cbservable for the assets or fiability, gither
directly fi.e. as prices) or indirectly {i.e. derived from prices).

Level 3:  Faiy value measurerments using input for the asset of fiability that are not based on observatie market data {i.e. unabservable inpuish

Fair value is the amount far which an asset couid be excharged, or a liability settled, betwean knowledgeable willing parties in an arm's length
transaction. Fair value of financial instruments is based on:

Government securities PKRV / PKFRY rates {MUFAP rates)
Term finance certificates and sukuk bonds (other than govenment) MUFAP rates
tListed sacurities PSX rates

In the opinion of the management, the fair value of the remaining financial assets and Hiabilities is not significantly different {rom their garrying values.

The 1able below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into whick the {air
valuge measured is categorised.

30 June 2013 (Un-audited)

in balance sheet financial instruments Fair value
Level 1 Level 2 Level 3 Total
{Rupees in 000}

Fi jal assets 1 ed at fair vaiue

Federal Governrment Securities . 4,261,729 - 4,26%,729
Units of mutual funds - 184,554 - 184,554
Shares in listed companies 805,240 - - 895,240
Mon Government Bebt Securities 4,702,975 - - 4,702,975

31 December 2018 {Audited)
Fair value
Level 1 Level 2 Level 3 Total
{Rupees in 000)

Finanrcial assets measured at fair value

federal Government Securities - 5,261,046 - 5,261,048
Units of mutual funds - 195,683 - 199,683
Shares in isted companies 832,605 - - 832,508

Non Government Debt Securities 3,992,813 - - 3,992,913
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SEGMENT INFORMATION

Segment Details with respect to Business Activities

Profit & Loss

Net mark-up/freturn/profit

inter segment revenue - net

Non mark-up / return { interest income
Tota! Incoma

Segment direct expenses

Inter segment expense allocation
Total expenses

Provisions

Profit before tax

Batance Sheet
Cash & Bank batances
investments
Met inter segment lending
Lendings to financia! institutions
Advances - performing

- non-performing
Others
Total Assets

Bosrowings

Subordinated debt

Deposits & othar accounts
Net inter segment borrowing
Others

Totat liabilities

Equity

‘Total Equity & Habilities

Contingencies & Commitments

N~

i
=
Wi
i

30 June 2019
Corporate Finance  Trading & Sales Capital Markeis Others Total
& Commercial {other than Capital
Banking Market)
{Rupees in ‘000)
356,818 61,470 {13,027} 75 405,336
6,055 - 15,185 639 21,879
362,873 61,470 2,158 714 427,215
13,572 9,821 6,916 143,604 173,920
13,579 9,821 6,916 143,604 173,920
108,562 15,129 29,1 - 152,862
240,732 36,620 [23,929) {142,890} 100,433
30 June 2019
Corporate Finance  Trading & Sales Capital Markets Qthers Total
& Commercial {other than Capital
Banking Market)
{Rupees in '000}
" - - 199,203 199,203
3,523,958 5,931,265 736,118 - 14,191,342
- 100,000 - " 100,000
5,398,812 - - 95,975 5,494,787
638,182 - - - 638,182
478,088 103,607 68,141 376,829 1,026,665
10,039,040 6,134,872 804,260 672,007 17,650,179
3,068,078 3,990,952 183,425 - 7,242 455
669,022 114,353 65,565 - 848,940
176,682 24,362 1457 239,855 442,356
3,913,782 4,128,667 250,447 239,855 8,533,751
$,125,258 2,005,206 553,813 432,153 9,116,430
10,035,040 6,134,873 804,260 672,008 17,650,181
110,000 2,771,038 - - 2,881,038

s
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RELATED PARTY TRANSACTICNS

Reigted parles of 17 Compeny compnses reiremsn tenefil pign, mejor sherenolders, dirstiors, key managemant personne! and mer closg farmity

members

The Company enie’s inte frangsactions with relates parties in the crdinary course of business and on subistentiaily the seme terms a. for
comparshie tansactions wiih persor of simisr stanamg. Comnbuiiens to and acorusls in respact of swaff retirement benefits anc otor bepefit
pizns are mede i sucordance with the actaaris! valustions [ terms of the contrbution plan. Remunerztion to the execuiives / offisery s determined

i ascordance with the terms of thair appomiman

Detzils of transactions with ralzted parties during the year, ciher than those which have been disclosed eisewhers in these hnmncs! stalements

are as follows:

30 June 2018

31 Ducember 2378

{Un-audited) tAudited
- ¥ 2 SHl= oHherral
Directors Key manzge Other related Presore (8 FAREGEMENL  Dinar relied
ment personne! parties personrel rarnes
{Rupess in '000)
Advances
Coening balarce - 58,688 - - 24 559
Agdinon gunng the penog f yvear - 9,922 " - 41,069
Repaid curng the petad { year - {1.828} - - 14,8301 .
Clpsing pesnee - 66,782 - - 58,688 -
Other Assets
Oiher recavale - - 10,335 - - S.C38
Depasits and other scoounts
Oasgnivg nalence - 1,B23 582,715 - B2 456 687
Beceives gunng the penod [ yeer - 9,370 1,677,368 - 7026 2,483 4%
Wohdrewr cunng the oened /ven - {10,892] {%,815,743) - 15,263 1240258
Trarsie: 1/ louy) - st - . - - {20 -
Clesing baence - 304 849,340 - 1.822 5877185
Other Liabilities
imtmrest { mark-up peyebic - 2173 - 14 2,767
Payebre 1o stalfl retremant fung - 950 . - 2,158
Other habiines - 7.638 6.475
20 June 2018 38 June 2018
[Un-zudited) Ur-adiiect
{ (e g Tiiher relgted
Dissctars Key managt- Other rfziawd Direstors Key mansge~mnent Tiher relied
. . ment personned parties nersQnneg cartes
RELATED PARTY TRANSACTIONS
- {Rup HEI 1111} RS SRR
income
Watheun 7 121U [ METEs] 8aINe0 - 1421 - - £38
Expense
tdark-up /et finterest paic - 13} 43,083 - - 18,603
Operating expenses
Fees for Board & Commttes Meating 1.BES - . 1.921 - .
Aiowence for Board & Commilies Meastng 8% - - 4 BOF - .
Ivaragara Bsmunarstion - 35,643 - - 30,25 -
Ceghs Bonus { Awards - 7,338 N . 5737 .
Contrioutian 1o gefmed conwmbuuan dign - 2,887 - - 2732
Rent & house mamienance - 8,200 - - 5693
Unilities 1.55¢ - - 1421
hiegical - 1870 - - 1778
Conveyence 208 5,506 - - 54931 -
Qthers - 343 N - 331 -

The tarm 1elated party’ shall have e sarme meamng as speciiec under 125 24 - Related pany disciosures.
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36,

36.1

36.2

36.3

30 June 31 December
CAPITAL ADEQUACY, LEVERAGE RATIQ & LIQUIDITY REQUIREMENTS 2018 2018
{Un-audited) (Audited)
(Rupees in '0600}

Minimum Capital Reguirement (MCR):
Paid-up capital (net of lossest 6,000,000 6,000,000

Capital Adequacy Ratio (CAR):

Eligible Commen Equity Tier t {CET 1) Capital 6,232,004 5,816,658
Eligible Additionat Tier 1 [ADT 1) Capital - -
Total Eligible Tier 1 Capital 6,232,004 5,816,658
Eligible Tier 2 Capital - -
Total Eligible Capital (Tier 1 + Tier 2} 6,232,004 5,816,658
Risk Weighted Assets (RWAs)
Credit Risk 8.900,763 8,450,180
Market Risk 1,377,644 1,416,408
Operational Risk 1,231,338 1,231,338
Total 11,508,743 11,097,934
30 June 2019 (Un-audited) 31 December 2018 (Audited)
Required Actual Required Actual

Common Equity Tier 1 Capital

Adequacy ratio {%) 6.00% 54.15% 6.00% 52.41%
Tier 1 Capital Adequecy Ratio {%} 7.50% 54.15% 7.50% 52.41%
Total Capital Adequacy Ratio {%) 11.80% 54.15% 11.906% 52.41%

Standardized Approach of Basel lll is used for calculating Capital Adequacy for Credit and Market Risk while Basic indicator
Approach is used for calculating Capital Adequacy for Operational Risk.

lLeverage Ratio {LR): 36 June 31 December
2019 2018
{Un-audited) {Audited)

{Rupees in '000}

Eligible Tier-1 Capital 6,232,004 5,816,658
Total Exposures 19,065,077 17,766,344
lL.everage Ratio 33% 33%

Liquidity Coverage Ratio (LCR):

Total High Quality Liquid Assets 1,631,146 1,711,471
Total Net Cash Qutfiow 1,797,183 869,648
Liguidity Coverage Ratio (%) 91% 197%

Net Stable Funding Ratio {NSFR):

Total Available Stable Funding 12,732,638 12,175,418
Total Required Stable Funding 19,317,092 10,211,830
Net Stable Funding Ratio (%) 123% 119%
GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

The Pakistan Credit Rating Agency Limited {PACRA) has maintained the long term entity reting to AA {Double Al and the
short term rating at A1+ {A one plus) of the Company.

Corresponding figures

Comparative information has been re-classified, re-arranged or additionally incorporated in these financial staterments
wherever necessary to faciiitate comparison and betier presentation in accordance with the new format prescriced by
State Bank of Pakistan vide BPRD Circular Leiter No. 05 of 2018 dated March 22, 2019.



37. EVENTS AFTER THE REPORTING DATE

There are no events after the reporting date which could have material effect on these condensed interim financial
statements.

38. DATE OF AUTHORISATION

These condensed interim financial statements were authorized for issue on ol ge‘iﬁmk 2519 by the

Board of Directors of the Company.
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